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BFC Suggests That... ~ 





Foreign Service Be Informed of U. S. 
Business Travelers’ Trade Interests 


The practice of keeping the U. S. Foreign Service informed 
of current trade interests and the identity of agents or dis- 
tributors traveling abroad is a very practical one, states E. E. 
Schnellbacher, Director of Trade Promotion, Bureau of Foreign 
Commerce. He points out that the commercial staffs in the 
Foreign Service are thus better able to provide the information 
needed by business inquirers. 


Mr. Schnelibacher, who is now in the Union of South Africa 
as the leader of the U. S. Trade Mission to that country, reports 
that U. S. business travelers are not using the on-the-spot 
facilities of U. S. embassies and consulates to the extent that 
they might. The commercial officers of these posts are working 
for the improvement of U. S. commercial relations, and coop- 
eration with business travelers is most desirable. 


He cited the U. S. Consulate General at Nairobi, Kenya, as 
an example, which is in a new building, well located, and staffed 
by officers capable and interested in providing high level service 
to visiting businessmen. 


The Bureau of Foreign Commerce, on request, will alert 
the U. S. embassies and consulates of the travel plans of U. S. 
businessmen. This permits the staffs regularly responsible for 
commercial activities to anticipate the arrival of the travelers 
and to undertake any necessary preliminary inquiries. Anyone 
wishing to take advantage of this service should discuss his 
plans with the nearest Field Office of .the U. S. Department of 
Commerce or with the Trade Development Division, Office of 
Trade Promotion, Washington 25, D. C., as early as possible. 


The Consulate General at Nairobi has expressed an interest 
in learning of the U. S. firms currently represented in Kenya, 
East Africa. The name and address of each local representative, 
the territory covered, and a description of the products handled 
should be furnished to the U. S. Consulate General, Nairobi, 
Kenya. 





Field Offices Give 
Quick Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on 
export and import regulations—is 
quickly and directly available to 
businessmen in their own localities 
through the 33 Field Offices of the 
U. S. Department of Commerce. 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep abreast 
of developments in the United States 
and abroad. Aided by the current 
information and publications sent to 
them regularly from . Washington, 
they are well equipped to serve world 
traders in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department publications 
and reference materials for use by 
businessmen. 

The addresses of the Department’s 
Field Offices follow: 


a omice Bldg. N. Mex., Room 321, Post 

Atlanta 604 Volunteer Bidg., 66 
Luckie ¥5, SS 

Boston 9, Mare. 1416 U. 8. Post Office and 


Courthouse Bid dg. wilicott Bt. 
co 


alo 3, 

Charleston ut Ye + Area 2, Sergeant 
Jasper Bldg., West End Broad 

Cheyenne, 307 Federal Office Bidg. 

Chicago 6, ni, eo W. Jackson Bivd. 

Cincinnati 2 » Ohio, 442 U. S&S. Post Office 
and Courtho 

Cleveland M, “Ohio, 1100 Chester Ave. 

a, -~ Room 3-104, Merchandise 

s “Ervay St. 

eanear 2, Colo., 142 New Customhouse, 

Detroit 26, — 438 Federal Bidg. 

Greensboro, N. ©., Room 407, U 3. Post 
Office Bld 


’ Seasee 2, . 624 First National Bank 


Jacksonville 1, Fla., 425 Federal Bidg. 
Kansas City 6, Mo., Federal Office Bid 
Los Angeles 15, Calif., 1031 S. Breeaeey. 
Memphis 3 Tenn, 212 Falls Bidg. 

Miami 32, Fia., 300 NE. First Ave. 

- ape » Minn., 319 Metropolitan 


New , hy 12, La., 333 St. Charles Ave. 

New York 17, N. Y. + 110 BE. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave, 

}Seamee ge 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Court- 
house. 

Reno, Nev., 1479 Wells Ave. 


‘ Richmond 1, Va., Room 409, Post Office 
Bldg 


St. Louis 1, Mo., 910 New Federal Bldg. 

Salt Lake City 1, Utah, 222 SW. Temple 

San Francisco 11, Calif.. Room 419 Cus- 
tomhouse. 


Savannah, Ga., 235 U. 8S. Courthouse and’ 


Post Office Bidg 
Seattle 4, be tage = S09 First Ave. 

For local hone numbers consult 
U. 8. scorned section of phone book. 





Harold C. McClellan, Assistant Secretary 


for International Affairs 


Annual subscription:: 





FOREIGN COMMERCE WEEKLY 


U. S. Department of Commerce . 
Sinclair Weeks, Secretary 


Domestic, $4.50 ($1.50 additional for foreign mailing); single-copy, 10 cents. Make remittances payable to the 
Superintendent of Documents and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Gov- 
ernment Printing Office, Washington 25, D. C.. Address changes should be sent direct to the Superintendent of Documents. 


NOTE: Contents of this publication are not copyrighted and may be reprinted freely. 
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ECONOMIC CONDITIONS ABROAD 





Rubber, Tin Industries Record Good Profits 








Malayan Business Increases After Lag 


Malayan business in the first 2 months of 1957 declined from the 
1956 high year-end leve!, but it was still substantial and profitable and 


increased again in March. 


The rubber industry, Malaya’s economic backbone, and the tin in- 
dustry recorded good profits despite lower prices at the beginning of the 


year. Foreign trade in the first quarter 
was higher than in the corresponding 
1956 period. A near-balanced budget 
for the year was expected for the Fed- 
eration, and Singapore revenue collec- 
tions were at a high level. 


Rubber production was at 159,000 
long tons in the quarter, compared with 
161,000 tons in the first quarter of 1956; 
total rubber exports, 241,000 tons, com- 
pared with 244,000. The best customer 
was the United Kingdom, taking 50,000 
tons or 21 percent of total Malayan 
rubber exports—compared with 71,000 
tons or 29 percent in the first quarter 
of 1956. The United States was second, 
taking 35,000 tons, about 15 percent, 
compared with 44,000 tons or 18 per- 
cent in the first 3 months of 1956, The 
third and fourth largest. buyers were 
Japan, 25,000 tons, and France, 21,000 
tons. European satellites of the Soviet 
Union increased their rubber purchases 
in the first quarter of this year to 13,- 
000 tons from 10,000 tons in the first 
quarter of 1956. 

Although the rubber prices dropped 
slowly but steadily in the first 2 months, 
the industry as a whole showed no 
anxiety. At the price of M$.90%4 a pound 
for RSS 1 on March 1, virtually all 
rubber producers were making satis- 
factory profits (M$3.03—US$1). 

Export Value Drops 

Owing to lower prices in the first 2 
months, the value of rubber exports in 
the first quarter went down to M$498 
million, a decrease of 15 percent from 
the level of the first quarter of 1956. 
Rubber imports amounted to 82,000 tons 
—34 percent of total rubber exports— 
as compared with first quarter 1956 im- 
ports of 85,000 tons/ The value of rub- 
ber imports, at M$131 million, repre- 
sented a decline of 18 percent from the 
first quarter of 1956. As usual, Indo- 
nesia supplied the bulk of rubber im- 
ports, shipping 67,000 tons as compared 
with 69,000 tons in the first quarter of 
1956. 

Press reports in the quarter indicated 
that large rubber estates in the Federa- 
tion were being purchased for subdi- 
vision and sale to small holders, One 
report stated the subdivided parcels of 
10 large estates were being sold at very 
high’ prices with excessive mortgage 
burdens for the purchasing smallhold- 
ers. The extent of this division of es- 
tates is not known; if widespread, it 
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could lead to less efficient production 
and decreased rubber revenue for the 
Government. 


To maintain a sufficiently high pro- 
duction volume and to safeguard the 
quality of Malayan rubber, the Govern- 
ment of the Federation worked on a 
new scheme to encourage replanting on 
the approximately 150,000 smallholdings 
of 5 acres or less. Owners who cannot 
afford to replant under present assist- 
ance regulations now will be offered 
new land for planting while they con- 
tinue to tap their present holdings. The 
plan obligates smallholders to cut the 
old trees once the new trees start to 
produce. 


Mineral Extraction Active 


Exports of tin, Malaya’s second- 
ranking commodity, in the first quarter 
amounted to 18,600 long tons valued 
at M$121.6 million, compared with 
18,350 tons valued at M$121 million in 
the corresponding 1956 period. The 
United States again was the best custo- 
mer, taking 9,900 tons—more than ail 
other customer countries together. 
Japan, which had bought 1,950 tons in 
the first quarter of 1956, moved to 
second place with 2,100 tons. India 
took 1,600 tons, double the quantity 
purchased in the first quarter of last 
year. 

The price of tin on the local market 
declined from M$390 a picul toward 
the end of 1956 to M$376.3 a picul in 
the middle of February but rose again 
to M$389.9 on March 27 (Foreign Com- 
merce Weekly, June 17, p. 36). 

Production of tin-in-concentrates in 
the quarter amounted to 14,800 tons, 
compared with 15,400 tons produced 
in the corresponding 1956 period. At the 
end of the quarter, 741 tin mines were 
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in operation, compared with 785 at the 
end of March 1956. 

Iron-ore production amounted to 
670,000 long tons, of which 267,000 tons 
valued at M$6.2 million were exported, 
almost entirely to Japan. This com- 
pares with a production of 251,000 tons 
in the first 3 months of 1956, of which 
174,000 tons valued at M$3.9 million 
were exported, also mostly to Japan. 
Production and exports of iron ore in 
the November-February monsoon sea- 
son are substantially below average, 
and exports depend largely on shipping 
conditions. Monthly exports in 1956 
averaged 200,000 tons. Applications for 
new iron-ore mining concessions were 
recently approved, and 1957 shipments 
were expected to rise substantially. 
Since Japan has, declared its willing- 
ness to purchase the entire increase— 
as well as other minerals which might 
become available—an outlet for Ma- 
laya’s ore production appears to be 
secured. 

Bauxite exports in the first quarter, 
of 76,700 long tons, were 13 percent 
higher than in the corresponding 1956 
period. Ilmenite exports declined by 
30 percent to 15,400 long tons. Coal 
and cement, commodities which have 
to be imported to supplement domestic 
production, maintained approximately 
the same pattern in the first quarters 
of 1957 and 1956: Coal production and 
imports amounted to 51,600 and 21,600 
long tons respectively and cement pro- 
duction and imports to 27,600 and 
79,000 tons respectively. 


Imports Exceed Exports 

Reflecting the prosperous year of 1956, 
foreign trade in the first quarter of 
1957 was slightly above the level of 
early 1956. Total trade in the quarter 
reached M$2.23 billion, compared with 
M$2.15 billion in the like period of 
1956. While exports decreased slightly 
from M$1.1 billion to M$1.076 billion, 
imports increased fromsM$1.046 billion 
to M$1.154 billion, changing the posi- 
tive trade balance of M$54 million 
achieved in the first quarter of 1956 
into a-negative balance of M$78 million 
at the end of March 1957. This bal- 
ance was expected to be reversed in 
later months, however, leaving Malayan 
trade in balance or close to it for the 
full year of 1957. 

The United Kingdom remained Ma- 
laya’s principal customer, with pur- 
chases, however, about 34 percent lower 
than in the first quarter of 1956. The 
United Kingdom bought Malayan prod- 
ucts valued at M$146 million—14 per- 
cent of Malayan exports; the United 


(Continued on page 27) 
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Danish Industrial Production Increases 


Industrial production in Denmark in the first quarter of 1957 was 
higher than in the corresponding period last year, and at about the 
same level as in the latter part of 1956. 

The increase, however, was mainly in consumer goods and mostly 


attributable to increased consumer purchasing power. 


industrial exports continued to show 
greater improvement. 

Agricultural production was higher 
than last year, but prices were general- 
ly lower and costs up. As a result of 
the drop in farm prices, the value of 
agricultural exports fell despite an in- 
crease in volume, and contributed to a 
deterioration in the terms of trade. 

The most striking unfavorable econ- 
omic development was the great in- 
crease in the merchandise import 
surplus, which at 681 million crowns 
in the first quarter was more than 
three times as great as in the like 
period last year (1 crown=US$0.145). 
This was owing partly to increased 
commodity prices and freight rates, but 
also to a larger volume of imports over 
a wide range of goods. 


Farmers Disturbed 


The first quarter was a disturbing 
period for Danish agriculture. Although 
production rose above that of the com- 
parable period a year ago, prices were 
generally lower, and costs were increas- 
ing. The drop in farm prices, par- 
ticularly true for butter and eggs, was 
taken by most farm groups as symp- 
toms of an agricultural crisis. However, 
much of the farmers’ attention was 
focused abroad as they watched with 
apprehension the movement of unpre- 
cedented exports of “subsidized” eggs, 
cattle, and beef from the United King- 
dom to the continental markets. 

While the output of livestock prod- 
ucts declined slightly in the first quar- 
ter of 1956, a marked upward trend in 
production occurred in the first quar- 
ter of 1957, In January, livestock pro- 
duction was 1.5 percent larger than in 
the like month of 1956, in February 
12.6 percent, and in March 13.4 percent. 

On a value basis, however, the over- 
all livestock production in the first quar- 
ter of 1957 was estimated at only 5-6 
percent larger than in the correspond- 
ing quarter of 1956. Not only have 
prices been lower on an average for 
the overall quarter, but prices have 
become progressively less favorable 
from the farmers’ point of view, month 
by month. Production in January in 
terms of volume and value was 1.5 
percent and 7.6 percent larger respec- 
tively than a year ago, but the com- 
parable data for February were 12.6 
and 7.8 percent and in March 13.4 and 
approximately 5 percent. 

The magnitude of the downward 
movement in prices is reflected by the 
price fluctuations for some of the major 
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livestock products. The price of butter 
received by the dairies in the quarter 
amounted to 6.64 crowns a kilogram, 
or 13 percent less than in the com- 
parable period of 1956. Eggs sold for 
2.87 crowns a kilo, or 18 percent less. 
Slaughter hogs sold for 4.38 crowns a 
kilogram, or 1 percent more, and cattle 
2.01 crowns a kilogram, or 4 percent 
more than in the first quarter of 1956. 


Hog Prices Lower 


Although the price of pork was 1 per- 
cent higher than in the corresponding 
period of 1956, at the end of first quar- 
ter 1957 the price of bacon hogs 
amounted to only 3.66 crowns a kilo- 
gram, compared with 4.46 crowns a year 
ago. This development caused anxiety, 
as hog production in most countries is 
increasing at a faster rate than demand. 
Therefore, it is felt that the price of 
bacon hogs may remain appreciably 
lower in 1957 than in the preceding 
year. 

Even thoygh in terms of volume, ex- 
ports of the major livestock and dairy 
products were greater in 1956, it is 
estimated that overall export income 
from these products has been less. 

One main concern of Danish farmers 
is the increasing rate at which agri- 
cultural production in major Danish 
foreign markets is being subsidized. 

Industrial activity in the quarter 
continued at about the same level as 
in the latter part of 1956. The average 
monthly index figure for the 1957 was 


129 (1949=100), or about 8 percent 
greater than in the comparable period 
of 1956, when the index stood at 119. 
Labor strikes which began in March 
1956 adversely affected industrial pro- 
duction, and the mild winter has been 
beneficial to employment and produc- 
tion this year. 


The increase in production applies 
principally to consumer goods, the index 
of which rose from 111 for the first 
quarter of 1956 to 123 for the compa- 
rable period this year. The textile 
industry, which has suffered serious 
difficulty in the past few years, par- 
ticularly since the application of a sales 
tax on textile products in March 1955, 
showed a gain of nearly 30 percent over 
the first quarter of last year. The foot- 
wear and clothing industries, which 
have experienced similar difficulties, 
showed a 19-percent increase. The in- 
creased tariff rate on textile products 
introduced in March 1956 have un- 
doubtedly played a part in improving 
the competitive position of these indus- 
tries in the home market, 

The index of capital goods rose from 
131 in the first quarter of 1956 to 139 
for the like period of 1957. 


Shipbuilding Active 

Shipbuilding continued as a high rate 
and contributed largely to the sub- 
stantial production increases noted for 
the transportation equipment industry. 
The first-quarter output was 18 percent 
higher than in the comparable period a 
year ago, The future outlook is bright, 
with orders booked te keep the indus- 
try occupied for the next 4-5 years. 

More moderate gains over first quar- 
ter 1956 were noted in other segments 
of industry, ranging from 2-percent for 


(Continued on page §) 





investment in JAPAN 


SOSSOSSOSSOSOSSE 


Sold by U. 8S. Department of Commerce Field Offices, and by the 
Superintendent of Documents, U. 8. Government Printing Office, 


Washington 25, D. O, 


a BFC handbook for U. $. businessmen ... covering the climate for 
foreign investment in Japan . . . economic conditions . . , resources 
and industry . . . transportation and communications ... finance... 
foreign trade and commercial policy ... trade and exchange controls 
. . « business policy, organization, management ... taxation ... labor 


$1 


Foreign Commerce Weekly 





ee ee ee ee ee ee ee ee 


o vA. 4 4. 6 4. 


of mo © 


‘ent 
riod 
119. 
rch 
pro- 
een 
duc- 


plies 
ndex 
first 
npa- 
xtile 
rious 
par- 

sales 
1955, 
over 

foot- 
vhich 
ities, 
e in- 
ducts 
un- 
oving 
ndus- 


from 
o 139 


1 rate 
sub- 
di for 
ustry. 
ercent 
riod a 
right, 
indus- 
"Ss. 
quar- 
rments 
nt for 


vate for 
sources 
nce... 
controls 
. . labor 


$1 


Weekly 








Danish Industrial . . . 

(Continued from page 4) 
woodworking to 10 percent for chem- 
icals, 

Exports of industrial products con- 
tinued to grow and made up 44 percent, 
or 845 million crowns, of total exports 
as compared with 40 percent, or 726 
million crowns, in the first quarter of 
1956. However, processed agricultural 
products are classified in industrial 
production and make up a large part 
of overall industrial production. 
Furthermore a decline in price of ex- 
ported agricultural products rather 
than a reduced volume has narrowed 
the gap between the value of exported 
industrial products and agricultural 
products. : 


Trade Balance Deteriorates 


The balance of trade continued to 
deteriorate in the first quarter of 1957, 
and at an accelerated pace. The trade 
deficit totaled 681 million crowns at the 
end of the quarter as compared with 
452 million for the fourth quarter 1956 
and only 195 million a year ago. 

Import increases of 583 million 
crowns over last year’s figure with only 
a 97-million increase in exports explain 
the disquieting balance of trade deficit. 

Higher prices on petroleum products, 
plus a range of other commodities, 
notably solid fuels, aggravated the 
trade deficit -but the large volume of 
imports is not to be denied. 

Export prices of some of the principal 
agricultural products were lower than 
in the first quarter of 1956 and, in spite 
of increased export volume, the value 
of agricultural exports declined slightly 
over last year. Industrial products ac- 
counted for the major export incerases. 

First-quarter rts were valued at 
2,597 million cro , aS compared with 
2,014 millions in the first-quarter 1956, 
which meant a 29-percent import in- 
crease over the last year’s figure. 
Fourth quarter 1956 imports of 2,502 
million crowns were exceeded by only 
95 million crowns in the first quarter 
of this year, which is indicative of the 
acceleration in imports which has taken 
place and is likely to continue for the 
next few months. 

Imports of solid fuel and petroleum 
products, which jumped from 391 mil- 
lion crowns in first quarter 1956 to 546 
in first quarter 1957, accounted for the 
largest incerases in import value or 155 
million crowns, Indication of the price 
increases affecting these commodities 
is the fact that while the volume of 
imported petroleum products rose 19 
percent, value increased by 68 per- 
cent, coal import volume was up 20 
percent and value, 48 percent. While 
coke volume dropped 22 percent the 
value of the imported quantities 
dropped only 12 percent. 

Exports totaled 1,916 million crowns 
in the first quarter 1957, or 97 million 
more than the like period of 1956— 

(Continued on page 22) 
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Ecuadoran Economy Suffers Seasonal 
Decline; Outlook Good for Exports 


Ecuador underwent the usual seasonal decline in the first 5 months 
of 1957, but the export situation was much better than in the corre- 
sponding months of the preceding year. 

Banana exports to Europe dropped, but this was offset by increased 
exports of rice and an unusually large shipment of sugar to Rumania. 


General optimisin prevailed concerning 
the country’s export prospects as the 
demand for bananas began to rise, ow- 
ing to the heavy wind damage suffered 
by Central American growers, and ex- 
port of the bumper coffee crop started. 
Coffee exports were expected to con- 
tinue at a much higher rate than last 
year. 

Businessmen complained that the 
tight money policy maintained by the 
Central Bank added to their difficulties 
caused by the seasonal lack of purchas- 
ing power in the community. Banking 
sources were of the opinion, however, 
that increased exports would soon 
cause the Central Bank to relax its re- 
strictions on money and credit. 


Businessmen also complained about 
the competition from contraband im- 
ports which flowed across the border 
from Colombia as the value of the Co- 
lombian peso deteriorated and the cost 
of Colombian products in terms of 
sucres was reduced proportionately. In 
spite of strenuous efforts by the Gov- 
ernment to halt smuggling, the contra- 
band problem was expected to continue 
to afflict business until the Colombian 
peso was devalued on June 17. 

Collections Down 

The Comptroller General announced 
that the Central Government's collec- 
tions for the first 4 months of the year 
had fallen 44 million sucres—US$2.93 
million at the official rate—short of 
the amount budgeted, and 28 million 
sucres, or US$1.87 million,. short of 
actual expenditures. The Minister of 
the Treasury explained that these 4 
months are the most difficult ones from 
a fiscal standpoint, and that he ex- 
pected the Government to pull through 
with not too much difficulty. He an- 
nounced that 18.5 million sucres of a 
57.7-million sucre overdraft with the 
Central Bank had been repaid, and 
that allotments of funds to the various 
Government departments were almost 
up to date, 

It was also pointed out that the Gov- 
ernment had been engaging in a con- 
certed drive to improve the collection 
of income taxes, and that the drive was 
proving very successful. 

The Central Bank’s international re- 
serves declined steadily, dropping from 
411 million Sucres, or US$27.4 million, 
on January 31 to 356.9 million sucres, 
or US$23.8 million, on May 25. This 
compares quite favorably with the sit- 
uation in 1956, when reserves dropped 





from 317 million sucres, or US$21.2 
million, to 257.5 million sucres, or 
US$17.2 million, in the same period. 

Foreign exchange cash transactions 
of the Central Bank showed a net 
deficit of US$148,000 in the first 25 
days of May; as compared with a sur- 
plus of US$206,000 for April. The May 
operations brought the total deficit for 
the year, up through May 25, to 
US$1.039 million as compared with 
US$6.9 million for the similar period in 
1956. 

Total means of payment, including 
official funds, continued the decline that 
began last November, dropping from an 
average of 1,432 million sucres in Feb- 
ruary to 1,372 million sucres for the 
period May 1-25. This was consider- 
ably higher, however, than in 1956 
when means of payment dropped from 
an average of 1,312 million sucres in 
February to 1,262 million sucres in 
May. 

In an effort to simplify its exchange 
control system, the Government abol- 
ished in March the so-called “con- 
trolled” free rate of 17.30/17.40 sucres 
per dollar, which had been used for a 
limited number of exchange transac- 
fions. The free market sucre began to 
strengthen immediately and appreci- 
ated from an average of 18.86 sucres 
to the dollar in February to about 17.90 
in May. 


Exchange Measure Announced 


New exchange measures were an- 
nounced early in May to encourage the 
export of corn, cottonseed meal, and 
cotton—up to a total of 1,000 bales. 
Under the new regulations, foreign ex- 
change derived from these products 
can be negotiatedeon the free market, 
thus giving the exporter about 17 per- 
cent more sucre income than he would 
obtain if required to turn in his foreign 
exchange at the official rate (15 
sucres=US$1). 

A decree law was issued to permit 
commercial banks to deal in foreign 
exchange, but delay in the issuance of 
implementing regulations prevented the 
banks from taking advantage of the 
law immediately. 

The tariff surcharge on imports of 
goods from England and Holland was 
abolished. Since the surcharge on im- 
ports from Belgium was abolished ear- 
lier in the year, Japan remains the only 
country subject to the special 20- and 

(Continued on page 22) 
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New Colombian Government Under 


Economic Reform; Activities Slowed 


A slowdown in the Colombian economy in the period April 15—May 
31, led by merchants and industrialists and accompanied by student 
demonstrations, brought economic activity practically to a complete 
standstill and culminated in the overthrow of the Government of Gen- 
eral Gustavo Rojas Pinilla on May 10. 


The Government was taken over by a 
five-man military junta which appointed 
a new cabinet consisting of men ac- 
ceptable to the leadership of the tra- 
ditional political parties. The new Min- 
ister of Finance turned his attention 
immediately to finding a solution to 
Colombia’s critical foreign . exchange 
and commercial arrearage problems. 


No specific steps had been taken to- 
ward resolving these problems, by the 
end of May, but a variety of measures 
were under study by the Minister in 
cooperation with representatives of all 
significant business, banking, industrial 
and agricultural groups. Throughout 
the business, financial, and industrial 
communities an atmosphere of enthu- 
siastic optimism prevailed, a recogni- 
tion of the difficulties to be faced ac- 
companied by complete confidence in 
the ability of the country to over- 
come them. 


Peso Weakens 


Of overriding significance was the 
attitude toward devaluation of the peso. 
The Rojas Government had steadfastly 
rejected all proposals for devaluation. 
Encouraged by public declarations of 
Government officials favoring devalua- 
tion, Government and private spokes- 
men debated the specific form such de- 
valuation should take. By the end of 
May opinion had swung overwhelmingly 
to the establishment of a free exchange 
market, 


The peso continued to weaken in the 
period of political unrest preceding the 
fall of Rojas Pinilla, but its value ap- 
preciated to some extent in the latter 
half of May and fluctuated between 
6.67 and 6.80 pesos to the dollar in the 
last week of May. Dollar certificates 
(titulos) closely followed the pattern 
established by the peso—‘free” dollar 
rate and sold at only a slight discount 
from the free market dollar. 


The nation continued to increase its 
foreign exchange reserves. Only a lim- 
ited number of import licenses were 
issued in the period April 15—May 5 
and during the political upheaval; the 
Exchange Registry Office was closed 
and subsequently issued licenses only 
for items of urgent necessity. Total gold 
and dollar reserves on May 31 were 
US$143.458 million representing an in- 
crease of nearly US$11 million over the 
position on April 17. Foreign exchange 
receipts in May totaled US$27 million 
while total exchange sold by the Cen- 
tral Bank amounted to US$18.9 million. 
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The value of the coffee contracts 
made in May was US$20.9 million. Cof- 
fee prices on the New York market 
hovered around US$0.65 a lb.—the fig- 
ure used by the previous Minister of 
Finance in calculating his foreign ex- 
change budget for 1957. 


Several of the mechanical difficulties 
attendant upon liquidating the com- 
mercial debt under the 60-40 plan, 
which the new Minister of Finance had 
endorsed, were corrected. Through the 
hiring of additional personnel and work- 
ing overtime, the rate of release of 
funds on deposit with foreign banks 
to foreign creditors reportedly had been 
substantially increased. 


Industrial Output Hampered 


Reports from commercial sources in- 
dicated that import restrictions were 
seriously affecting general industrial 
production and; in fact, were crippling 
the operations of many new concerns, 
especially automotive assemblers. Sev- 
eral instances of layoffs, cutbacks in 
production, and rescheduling were re- 
ported. Between May 6 and May 11, 
the countrywide strike that terminated 
with the ouster of President Rojas 
Pinilla caused a few isolated shortages 
in consumer goods, but with the end 
of the strike, commercial activity was 
soon restored. 


Credit continued very tight with de- 
mand for commercial loans high and 
collections slow; indications were that 
credit would be tightened further. The 
stockmarket showed a steady volume 
transacted with prices firm. All stock- 
markets in the country were closed in 
the period May 6-11. 


On May 22 the treasury revealed an- 


accrued deficit of 91,935,557 pesos as 
of February 28. The report showed that 
Government expenses in the first 2 
months of the year totaled 141,133,450 
pesos against an income of 97,353,282 
pesos, with about one-third of expendi- 
tures chargeable to the police and mili- 
tary. 

In order to secure the confidence of 
merchants and industrialists, the new 
administration asked for businessmen’s 
recommendations in solving the myriad 
problems besetting the economy. In ad- 
dition, the new Ministers of Finance 
and Development repeatedly gave as- 
surances that studies of import priori- 
ties for goods of prime necessity would 
insure an equitable distribution of these 
goods to industrialists, that price con- 


World Bank Institute 
To Continue Activity 


The Economic Development Institute, 
begun 2 years ago as an experimental 
activity of the World Bank, now will 
be continued on a regular basis, the In- 
ternational Bank for Reconstruction 
and Development has announced. 

The institute was organized in July 
1955 as a staff college where senior 
officials from the bank’s member coun- 
tries could study problems of economic 
development. In its first 2 years, the 
institute has been attended by 32 par- 
ticipants from 26 countries and over- 
sea territories. 

The bank has considered reports on 
the results achieved and on the pos- 
sibility that the institute will continue 
to attract sufficient numbers of senior 
officials as participants, It has decided 
that the institute’s accomplishments and 
prospects merit its being maintained as 
a continuing activity. The Ford and 
Rockefelfer Foundations contributed up 
to $100,000 toward the expenses of the 
institute to support it in its experi- 
mental period. Future costs of the in- 
stitute will be borne by the bank, as- 
sisted by a contribution of $1,500 from 
each government sponsoring a partici- 
pant. 

Preparations have been completed for 
the institute’s third course, which will 
be attended by 25 participants. In all, 
the first 3 courses will have included 30 
participants from Asia, 9 from Africa, 
14 from Latin America and the Carib- 
bean, and 4 from Europe. Finance min- 
istries have contributed 16 to this total, 
13 have come from other central or 
regional government departments, 11 
from central banks or monetary boards, 
9 from planning @mmissions, and 8 
from industrial or agricultural develop- 
ment banks. 





trols would be eased, tax and exchange 
reforms enacted, and the external debt 
problem mitigated. At the same time, 
influential trade associations—including 
FENALCO—expressed confidence in the 
new Finance Minister and advocated the 
abolition of Government interference 
in the consumer market, the necessity 
of devaluation to a free market rate, 
and measures to increase production of 
basic agricultural and industrial neces- 
sities. 


Reform Measures Adopted 

The Government welcomed these sug- 
gestions and will undoubtely incarpo- 
rate a substantial number in its policy 
decisions. Although no significant meas- 
ures had been enacted by May 30, the 
outlook indicated that devaluation in 
some form was a certainty, and that 
reforms in tax laws as well as enact- 
ment of other popular financial reforms 
were highly probable. On June 17, the 
Colombian Government announced a 
series of reform measures, including the 
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abolition of the 2.50 pesos to the doHar 
exchange rate. All transactions will now 
take place in either of two free markets: 
One for dollars and one for exchange 
certificates (titulos) which exporters 
are required to accept in exchange for 
export dollar earnings. 

Prior to the governmental changes of 
May 10, the worsening problems of the 
country’s industries continued to re- 
ceive considerable publicity. Production 
slowdowns resulting from shortages of 
needed imported materials were noted 
in existing industries, while newly 
formed companies were having to post- 
pone expected production commence- 
ment dates because of the difficulties in 
importing necessary machinery and raw 
materials. ° 


Industrial organizations such as the 
Asociacion Nacional de Industriales 
(ANDI) began early in May to ques- 
tion the Government’s secrecy in mat- 
ters relating to the value and priority 
in the granting of import licenses. The 
Government then began to publish a 
list of companies which had _ been 
granted such licenses and the amounts 
involved, No definitive policy, however, 
had been promulgated by the Govern- 
ment prior to May 10 by which indus- 
try might be able to gage in what 
manner the known short supply of for- 
eign exchange would be apportioned in 
the form of import licenses among 
those who had need of imported ma- 
chinery and materials. 

With the advent of the new Govern- 
ment, the official attitude toward local 
industrialization is being revamped, in 
recognition of the serious foreign ex- 
change situation. The first announce- 
ments of the new Minister of Finance 
indicated that the country will have to 
suspend indefinitely the expansion of 
existing plants and the creation of new 
industries that require a large outlay 
of dollars for machinery and raw ma- 
terials which are presently needed for 
the import requirements of the coun- 
try’s established industry. 

No further details on this apparent 
policy announcement have been made 
public but some industry representa- 
tives who might be included under the 
meaning of such a policy indicated that 
they were beginning to seek alternate 
utilization for their plants and per- 
sonnel. Others, nevertheless, feel that 
their plants, although new, are well 
enough established as to not come 
within the meaning of the announce- 
ment. The attitudes of different -com- 
panies within the newly created auto 
assembly industry are examples of this 
varied opinion. 

The Corporacion Nacional de Produc- 
cion (CNP), the semiofficial organiza- 
tion formed under the previous Govern- 
ment to aid and promote industrializa- 
tion, has come under fire from the 
press as being a wedge of Government 
intervention in private industry. In its 
stead the new Minister of Finance re- 
portedly created a Superintendencia de 
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German Exports to 
China Show Increase 


German exports to China in the first 
4 months of 1957 were 48 percent 
higher than in the corresponding period 
of 1956 but ‘at an annual rate were 
slightly lower than the preceding year. 

Sales to China in the 4-month period 
were valued at 49.608 million German 
marks, representing .4 percent of total 
West German exports (4.20 German 
marks =US$1). 

Exports from the Federal Republic 
to China in 1956 amounted to 155.819 
million German marks, or .6 percent of 
total German sales to foreign countries. 
Nitrogen and fertilizer shipments con- 
stituted over one-third of the exports 
to China. 

Other items of importance in the 
trade and their value were: Miscellane- 
ous manufactured chemicals, 24.658 
million German marks; miscellaneous 
semimanufactured chemicals, 11.813 
million marks; agricultural machinery 
and tractors, 8.508 million marks; phar- 
maceuticals, 6.485 million marks; aniline 
dyes, 6.410 million marks; fine mechani- 
cal and optical products, 6.373 million 
marks; and motor vehicles and air 
planes, 6.053 million marks. 

Imports from China in 1956 totaled 
222.942 million German marks, com- 
pared with 192.666 million marks in 
1955, but declined in the first 4 months 
of 1957 to an annual rate of 179.055 
million marks. The principal products 
in 1956 and their value were: Edible 
oil seeds, 52.196 million German marks; 
eggs, yolk and albumin, 47.262 million 
marks; intestines, 25.860 million marks; 
bed feathers, 15.274 million marks; mis- 
cellaneous technical fats and oils, 13.857 
million marks; and wool and other ani- 
mal hair and shoddy, 10.414 million 
marks. 





Industrias Nuevas, an entity designed 
merely to encourage and advise upon 
the feasibility of establishing desirable 
new industries, i.e., those which 6 not 
require dollar investments. The actual 
financing of such projects is expected 
to be left to private entities. 

Recent developments indicate that the 
Corporacion Autonoma Valle del Cauca 
(Cauca Valley Corporation) may be 
partially resuscitated. The executive 
director of the corporation and his staff 
had, after the preceding Government 
withdrew entirely its support from the 
organization (it never had contributed 
funds of any significant amount), re- 
signed from the corporacion and its 
future appeared bleak indeed. Since that 
time statements by the new Ministers- 
of Development and Agriculture, how- 
ever, have indicated renewed Govern- 
ment interest in a continuation of the 
CVC plans, at least, on a modified basis. 
However, no commitments of Govern- 
ment funds for the organization have 
been made.—U. S. Embassy, Bogota. 


ECONOMIC CONDITIONS ABROAD 


Bahia Starts Economic 
Development Projects 


The State of Bahia, Brazil, has au- 
thorized emission of State Treasury 
bonds totaling 500 million cruzeiros, 
the equivalent of about US$7 million 
at the free-market exchange rate of 
70 cruzeiros to the dollar, to finance de- 
velopment projects for the municipali- 
ties, especially those in the interior. 

Each bond will have a nominal value 
of 1,000 cruzeiros and will bear interest 
at 6 percent in the first year, 7 percent 
in the second, 8 percent in the third, 9 


percent in the fourth, and 10 percent 
thereafter, 


The funds are for the economic and 
social development of the State’s munic- 
ipalities, which correspond roughly to 
counties or parishes in the United 
States. 


They will be used to facilitate or pro- 
mote the execution of the following 
services: Collection, distribution, and 
treatment of fresh water; production or 
distribution of electric energy from hy- 
droelectric sources and thermoelectric 
plants; dams, irrigation, and related 
problems; installation of silos and ware- 
houses for cereals, grains, and seeds; 
promotion of vegetable and animal pro- 
duction; construction or surfacing of 
roads not included in the State govern- 
ment plan but of municipal or inter- 
municipal economic interest; sewage 

(Continued on page 26) 





New Company To Take Over 
Peruvian Coffee Plantation 


A new Peruvian company, the Socie- 
dad Agricola Pampa Whaley S. A., being 
formed will take over the Perene coffee 
plantations of the Peruvian Corp., as 
well as more land that will be planted 
to coffee. 

To carry out the envisaged develop- 
ment programs, new capital in the 
amount of $750,000 has been provided 
by a group consisting of the Canadian 
owners of the Peruvian Corp., the Neth- 
erlands firm Nederlandsche Handel- 
Maatschappij, and other investors. 

Nederlandsche Handel-Maatschappij 
is one of the largest banking houses in 
the Netherlands and operates vast plan- 
tations in Indonesia, Africa, Nether- 
lands, West Indies, and other locations. 
The Peruvian Corp., which owns Peru’s 
principal railroads, has long operated 
the Perne plantation which has approx- 
imately 2.5 million coffee trees and pro- 
duces about 15,000 quintals of coffee a 
year. With the new investment now 
undertaken, it is hoped to double pro- 
duction to 30,000 quintals by 1964. 
Perene coffee is well known abroad and 
commands a ready market in Europe 
and North America.—U. S, Embassy, 
Lima. 
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Japanese Government To Curtail 
Import of Number of Commodities Special Invoice Form 


The Japanese Government, because of falling foreign exchange 
reserves, has taken action to discourage import of certain commodi- 
ties by raising the corresponding amount of collateral required to be 
deposited to obtain foreign exchange for importing and by modifying 


its retention quota system. 

For import of goods from the dollar 
area specified under the automatic- 
approval system the following terms 
are established for deposit of collateral: 

@ Cash deposit of 35 percent of value 
of imported goods, with 20-percent for- 
feiture if transaction is canceled, for— 


Natural cheese; lemons; coffee beans; cocoa 
beans; lard. 

Rabbit hair; camel's hair and tops; al 
hair and tops; mohair and tops; goat's hair 
and tops; fine animal hairs suitable for spin- 
ning, including tops; animal hair not suita- 
ble for spinning, excluding rabbit hair. 

Papain enzyme; tortoise shell; hops; sheep 
casing; natural stone for industrial products, 
excluding synthetic stone for industrial 
products; crystal, eomee mm 5 cut crystal and 
excluding finished products; materials for 
smokers’ pipes. 

@ 3 percent in cash or other collat- 
eral with 100-percent forfeiture for— 

Lauan, apitons, and kapors (logs): lignum 
vitae logs}: teak; American lumbers; other 
lumbers. 

Phosphate rock; iron ore; iron and steel 

; copper ore; bauxite; anthracite coal 


scrap ’ . 
other than that used in making coal briquet; 
crude oil; lamp oil; gas oil; heavy oil. 


Pig iron, excluding charcoal pig iron; ves- 
seis for scrap; books and periodicals, includ- 
ing use of microfilm, linguaphone records, 
and pattern books; agricultural chemicals. 

@ 25 per cent in cash with 20-percent 
forfeiture for all other goods imported 
under the automatic-approval ' system. 


Before June 4 the Japanese importer 
had to deposit 1 to 5 percent of the 
value of goods to be imported from the 
dollar area in order to receive foreign 
exchange, and in event the transaction 
did not occur the entire deposit was 
forfeited. 


Terms Set Under FA System 


For import of goods under the fund- 
allocation system the following terms 
are stipulated: 

@ 35 percent in cash with 20-percent 
forfeiture for— 


Food, excluding those imported as medical 
oods; beverages; tobacco and tobacco manu- 
actures; toilet preparations; furs, dressed or 
dressed and dyed. 


Paper and paper manufactures, excluding 
kraft paper and paper board; articles made 
of pulp, of paper, and of paper board; textile 

arns and fabrics, excluding materials for 
ndustrial use but including knitted goods 
and felts. 


Glassware; pottery; jewelry and precious 
products; household utensils; dictaphones 
and tape recorders; machinery for household 
use. 

Passenger cars; autotricycles; autobicycles; 
motorcycles; bicycles; furniture and fixtures; 
travel goods, handbags, and similar articles. 


Clothing; footwear; photographic and cin- 
ematographic apparatus; photographic films, 
etc.; watches; musical instruments, etc.; mis- 
cellaneous goods. ‘ 

@ 10 percent in cash with 50-percent 
forfeiture for— 





Office machinery and parts thereof; medical 
appliances; parts for passenger cars and 
motoreycles; parts for bicycles; parts for 
watches. 

@ 1 percent in cash or other collat- 
eral with 100-percent forfeiture for— 

Goods and machines ayer by the Gov- 


ernment and local public entities; raw mate- 
rials for export purpose. 


@ 3 percent in cash or other collat- 
eral with 100-percent forfeiture for all 
other goods imported under the fund- 
allocation system, such as raw cotton 
and wool. 


The demand for exchange under the 
retention-quota system in the 6-month 
allocation period has been greater than 
anticipated and the fund is expected to 
be exhausted before expiration of the 
period. As a result a system of ration- 
ing is expected to be established where- 
by all applications received in the 
period will be considered as a whole. 
To the extent that this total exceeds 
the allocation, a pro rata reduction will 
be made in the amount of funds that 
may be retained. It is estimated that 
exporters therefore will be able to 
retain only 2 percent of their foreign 
exchange proceeds. 

Previously, under the retention-quota 
system exporters were permitted to 
retain 3 percent of their foreign ex- 
change proceeds for such specified pur- 
poses. as business travel and import of 
such commodities as high-profit items, 
for which exchange would not other- 
wise have Veen available or for which 
formal allocation procedures would 
have been too clumsy. 





Germany Sets Quota for 
Glass Fiber Rovings 


The German Government will 
license import from the United 
States of textile glass fiber rov- 
ings for processing in Germany 
until a quota of 100,000 marks is 
utilized (4.22 German .marks= 
$US1). 

No licenses will be issued un- 
der this quota after July 31. An 
identical quota, reported in For- 
eign Commerce Weekly, April 8, 
1957, page 4, lapsed on May 31.— 
U. S. Embassy, Bonn. 











Ghana Requires Use of 


A new invoice form, known as the 
Ghana special customs invoice form, is 
required for all shipments to Ghana 
subject to ad valorem duties, effective 


. July 1. 


Previously the British West African 
invoice form was used for such ship- 
ments to Ghana, formerly the Gold 
Coast. 


The new invoice form, which is avail- 
able from commercial printers, is needed 
to provide complete information for de- 
termination of value of goods subject 
to ad valorem duties. Three copies of 
the form are required for each ship- 
ment. ‘ 

The following information must be 
shown on the special customs invoice 
form: 

@ Freight rate and amount of freight. 

@ Measurements and weight of each 
package. 

@ Amount of any freight rebates or 
discounts shown as a deduction from 
gross amount of freight. 

@ Amount and rate for each type 
of insurance coverage, and if goods are 
not insured by the shipper, a certifica- 
tion to this effect. 

@ Exact nature of each discount al- 
lowed.—U. S. Embassy, Accra. 

Additional information on documenta- 
tion required for shipments to Ghana 
and a sample copy of the new special 
customers invoice form are available 
from the Near Eastern and African 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 





Colombia Suspends 
Withholding Tax 


All measures pertaining to withhold- 
ing of income in Colombia are now sus- 
pended. : 

In the future taxes will be withheld 
only on payments to persons and com- 
panies residing outside the country who 
do not have representatives in Colom- 
bia. Such taxes will be levied in accord- 
ance with regulations to be issued by 
the Government. 

The suspension was put into effect by 
decree No. 0107 issued by the Colom- 
bian Government on June 17, which also 
provides for establishment of penalties 
to be imposed on agents of foreign resi- 
dents who fail to comply with their 
obligations as established in the forth- 
coming regulations.— U. S. Embassy, 
Bogota. 

The Colombian income tax measures 
were reported in Foreign Commerce 
Weekly, April 8, 1957, page 7, and ear- 
lier issues. 
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Pakistan Sets 6-Month 
Licensing Policy 


The Government of Pakistan on 
June 26 announced its import 
licensing policy for the shipping 
period July-December 1957. 

A total of 215 items will be eli- 
gible for import licensing, com- 
pared with 193 items in the pre- 
ceding 6 months. 

Among new items now licensa- 
ble are firearms, sulfuric acid, 
hair clippers, pressure clamps, mu- 
sical instruments, long-playing 
records, anchors and cables, lin- 
seed oil, umbrella cloth, smokers’ 
requisites, tricycles, and toys. 

Most licenses will be valid for 
import from any country. Some 
licenses however, will be issued 
for import of certain commodities 
from individual countries with 
which Pakistan has trade agree- 
ments. 

In announcing the new policy, 
the. Minister of Commerce also 
indicated that provision is being 
made for purchase of two or three 
secondhand ships in the July- 
December period. : 

Further details of the new im- 
port-licensing policy will be pub- 
lished in a future issue of Foreign 
Commerce Weekly. 














Singapore Tightens Control 
On Sale of Poisonous Drugs 


Additional restrictions have been 
placed on the sale of certain poisons 
in the Crown Colony of Singapore. The 
1939 regulations on poisonous drugs 
have been revoked and are superseded 
by an ordinance entitled “The Poisons 
Rules, 1957.” 


In addition to limiting sale of certain 
poisons and restricting sales by persons 
licensed to sell certain articles contain- 
ing poisonous ingredients, the ordinance 
also specifies the manner for labeling 
containers and indicating the character 
and proportional strength of the poison. 

Shipment and storage of certain poi- 
sons also are made subject to special 
requirements. 

A copy of the ordinance may be con- 
sulted at or obtained on short loan 
from the Far Eastern Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C, 





Cuban output of cigarettes rose in 
the first quarter of 1957 to 2.5 billion 
pieces, compared with 2.3 billion in the 
first quarter of 1956, reports the For- 
eign Agricultural Service. 

Output of cigars dropped slightly dur- 
ing the first 3 months of 1957 to 82.5 
million pieces, compared with 83.1 mil- 
lion in the comparable months of 1956. 
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FOREIGN GOVERNMENT ACTIONS 


India To Tighten Import Controls 


India’s new import policy for July-September, announced on June 
29, emphasizes tighter import controls. 

Simultaneously controls over internal distribution of various chemi- 
cals, metals, and raw film, were put into effect to ensure fair distribution 
of present stocks of these imported goods. 


The main features of the new import- 
licensing policy, which was established 
because of foreign exchange difficulties, 
are, according to press reports, the 
following: 

@ Open general licenses for the July- 
September quarter are abolished ex- 
cept for some foodstuffs from Pakistan. 

@ Issuance of licenses during the 3- 
month period for finished goods is 
prohibited. 

® Licenses issued for essential raw 
materials will be issued on an ad hoc 
or actual user’s basis. 

@ Import of capital goods other than 
on deferred payment is completely pro- 
hibited. 


@ Importers may apply for extensions 
of unutilized portions of licenses granted 
in the preceding policy period and for 
conversion of outstanding licenses from 
less essential to more essential goods. 
Importers of machinery may apply for 
revalidation of licenses to import spare 
parts. 


Licensing Period Changed 


To achieve better coordination be- 
tween import policy and general fiscal 
policy, India’s import-licensing periods 
will be arranged to coincide with the 
financial year instead of the calendar 
year. The present policy therefore is 
only for a 3-month period, and the fol- 
lowing 6-month policy period will ter- 
minate on March 30 with the end of the 
Indian financial year. 

Open general licenses are eliminated 
for the new licensing period because it 
is believed that substantial imports of 


‘ open-general-license goods were sub- 


stantial in the licensing period ended 
June 30 and that stocks of this class of 
goods are ample. 

The Government estimates that the 
unutilized portion of outstanding licen- 
ses for capital goods amounts to the 
equivalent of $630 million and an equiv- 
alent of $252 million for other goods, 
including finished and consumer goods. 
Although no new licenses: are to be 
granted for import of consumer goods, 
the Government believes that there 
should be no scarcity because of high 
existing stocks. 

The Government expects traders to 
insure an equitable distribution of avail- 
able supplies and to achieve this pur- 
pose has promulgated two orders under 
the Essential Commodities Act. The first 
declares nonferrous metals, organic 
heavy chemicals, inorganic heavy chem- 
icals, and raw motion picture film to be 
essential commodities. The second re- 
quires all firms engaged in supply and 


troller of Exports, Bombay, 





distribution of aluminum, copper, lead, 
mercury, nickel, zinc, sulfur, and un- 
exposed motion picture film to declare 
stocks held on June 30 and to report 
stocks and sales on a monthly basis, 


Details of the new licensing policy 
may be obtained from the Far Eastern 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 


India Takes Steps To 
Conserve Exchange 


The Government of India in an effort 
to boost its foreign exchange earnings 
set a quota of 1.5 million pounds of spun 
rayon yarn for export through June 30, 


Issuance of this quota, under a notifi- 
cation issued by the Joint Chief Con- 
on June 4, 
was the first attempt made by India to 
develop export markets for this product, 
production of which in 1956 was official- 
ly estimated at 44 million pounds. 

India grants cotton yarn export 
quotas to mills every quarter in ac- 
cordance with a formula based on their 
yarn sales to domestic nonmill con- 
sumers in the preceding quarter, and 
the mills are premitted to export their 
allocated amounts either direct or 
through their authorized agents. 

The quotas reportedly are not fully 
utilized, however, as many mills are 
not interested in the export business. 
The Indian Government therefore will 
make available the unutilized parts of 
quarterly export quotas for export by 
shippers on a first-come-first-served 
basis in the following quarter. 

Manufacture of spun rayon yarn is 
a recent development in India, having 
begun in 1950. In the initial stages, mill 
requirements of staple fiber were en- 
tirely imported, but a staple fiber plant 
in Madhya Pradesh, known as_ the 
Gwalior Rayon Silk Manufacturing 
(Weaving) Co., Ltd., which went into 
production in February 1954 is now 
meeting a substantial part of mill 
needs.—U. S. Embassy, Bombay. 








Belgium’s wool induatey continues to 
expand. Operations were at peak levels 
during 1956 and the first quarter of 
1957, reports the Foreign Agricultural 
Service. 

Exports of wool fabries in 1956 to- 
taled 51 million pounds, compared with 
43 million pounds in 1955. About 75 
percent of Belgian wool fabric produc- 
tion was exported last year. 








FOREIGN GOVERNMENT ACTIONS. 





Thailand Revises List 
Of Controlled Imports 


The Thai Ministry of Economic Af- 
fairs has issued a new list of goods 
requiring licenses for import, unifying 
lists issued under earlier decrees and 
notices. 

The new list, superseding the list 
shown in Foreign Commerce Weekly, 
October 24, 1955, page 7, and later 
issues, is as follows: 


Watermelon seed not for seeding purposes ;* 
betelnuts;* rattan;* cigarette-rolling leaves 
(attap and similar leaves), cut or uncut.* 

Potatoes;* meat, fresh, frozen, or in other 
forms;* fruits, fresh, dried, or in other forms 
except jam and fruits to be used as medicinal 
ingredients;* coconut oil;* garlic;* flavoring 
powder; swallows’ nests;* pepper;* sugar;* 
tea and tea dust.** 

Mosquito sticks;* fireworks;* chopsticks;* 
toothpicks.* 

Bamboo hats;* slippers and sandals consist- 
ing mainly of straw, or wooden soles;* mats, 
cut or uncut, made chiefly of rattan, bamboo, 
straw, coconut fiber, grass, or similar vege- 
table materials.* 

Basketwork and other wickerwork except of 
metal;* veneer sheets;* fans, except electric.* 


Pestles, mortars, and flour grinders, not for 
industrial use;* liquid glue;* paste;* ink 
eraser.* 

Paper files, except for exclusive use with 
file cabinets;* paper bags except cement and 
tapioca flour bags and gs used as contain- 
ers for goods imported and marked with 
importer’s name;* old newspapers for wrap- 
ping and packaging purposes;* wrapping 
paper* except brown oy paper im- 
ported by the cement factory for its own 
operations, cor ated packing paper, design- 
imprinted mye = og paper, green and 
blue paper for wrapping matchboxes and can- 
dies, and greaseproof paper; notebooks;* joss 
paper for worsh pping:* owen Bae writing 
paper;** newsprint weighing Trams or 
more a square meter, printing and writing 
paper weighing 35 grams or more a square 
meter, glazed or unglazed, woodfree or wood- 
containing, cap paper weighing 30 grams or 
more a square meter, white linen-face paper 
yoghin 35 grams or more a square meter, 
duplicating paper, imitation art paper; paper 
umbrellas and frames thereof.* 

Cotton yarn, except finer than No. 40;* 
cotton piece goods in rolls or bolts:* loin 
cloth and other stiped material usable as loin 
cloth; grey, cotton shirting, including dyed 
and undyed poplin but excluding canvas;** 
knitted fabrics;* gunny bags.** 

Rubber soles and heels;* rubber-soled 
canvas shoes;* rubber-soled slippers and 
sandals;* rubber bands.* 

Clothes pins;* coat hangers, except those 
considered components of suitcases, cup- 
boards, or other utensils;:* mannequins;* 
wooden or plastic combs except fine-tooth;* 
joss sticks;* shuttlecocks;* silver and gold 
ornaments and nielloware;* soap  boxes,* 
aluminum and brass ladles, spoons, and 
forks;* iron pans without handle;* articles 
of plated metal;* spoons, dishes and trays in 
all sizes, bowls with a diameter of over 45 
centimeters, sign and number plates; un- 
enamelled metal dinnerware, sign and num- 
ber plates;* water glasses; rulers, except 
angle rulers, projectors, rulers for draftsmen, 
a measuring instruments not for drawing 
purposes ;* matches.* 


Automobiles; cement;* gold;* gold ore, 
gold metal in shapes, and gold alloy, except 
ornaments for custom jewelry; tin chloride;* 
radioactive substances; paint oil with less 
than 170 iodine value, except tung oil.* 

Import licenses will be issued in ac- 
cordance with the following considera- 
tions: 


@ Items followed by an asterisk nor- 
mally will not be granted licenses. 
Import of these items may, however, 
be permitted with special justification. 

® Articles followed by two asterisks 


may be imported only if the importer 
undertakes to buy a specified amount 
of locally produced goods of the same 
type in accordance with an established 
procedures, 

@ Automobiles are licensed for im- 
port under a specified annual quota. 
Extra-quota permits may be granted in 
special cases upon written justification. 
Importation of jeeps, however, is not 
subject to restrictions. 

@ Seasoning powder (monosodium glu- 
tamate) may be imported only by firms 
participating in the salt exporters as- 
sistance program. 

@ Water glasses valued at less than 
24 baht a dozen are prohibited importa- 
tion (US$1=approximately 20.50 baht). 
Higher-priced water glasses may be 
imported subject to import license. 

@ Applications for import of radio- 
active substances must be supported by 
letter of certification from the Thai 
authorities in charge of atomic energy. 
—U. S. Embassy, Bangkok. 





Various Import Rates 
Changed in Israel 


The Israeli Government has revised 
its import tariff classifications and du- 
ties on various items. 


Tariff classification covering paper, 
cloth, or other material coated with 
grinding or polishing material is re- 
vised and the duties raised thereon. 
This action, taken b¥ customs tariff 
and exemption order No. 20, 1957, ap- 
lies only to materials released from 
Customs before January 1. 


Import duties also are revised for 
rayon yarn, steel wire, nonferrous metal 
powders, metal caps for cans and jars, 
microphotographic apparatus, gas sup- 
ply meters, and certain auxiliary ma- 
terial for telephone equipment. This 
order is retroactive to October 21, 1956, 
for item No. 495 a, and is retroactive 
to December 14, 1956, for item No. 
698 a. 


Duties on raw and dried skins and 
hides are established at the rate of 
7% percent ad valorem and an addi- 
tional 10 percent tax is imposed on 
various types of leather. In line with 
this action, the Israeli Government has 
abolished the 5-percent purchase tax 
on manufactured and semimanufactured 
skins and reduced the purchase tax on 
footwear from 7% to 5 percent ad 
valorem. 


The Israeli tariff classifications af- 
fected by these changes; their new du- 
ties, in percent ad valorem; and former 
rates, shown in parentheses, are as 
follows: i 

423 (a). Paper, cloth, and other products, 
in sheets or rolis, coated with grinding, 


ecrepns. or polishing material; 50 percent 
(39). 


495 (a). Rayon yarh coated with a res- 
inous mixture: If released by the customs 
authorities before April 1, 1958, exempt. 
(Formerly exemption applied only if the 





U.K. To License Cheese 


From North America 


Imports of natural cheese from 
North America not exceeding £1.5 
million, or US$4.2 million, in 
value will again be permitted by 
the British Board of Trade for 
the year beginning July 1. 

Licenses valid to June 30, 1958, 
will be issued upon application to 
traders» who received licenses to 
import natural cheese from North 
America in the year ended June 
30, 1957, and will be in proportion 
to the earlier licenses.—U. S. Em- 
bassy, London. 











rayon yarn was coated with latex and used 
in manufacture of certain belts.) 


The following items are added to the 
achedule: 

354 (d). Steel wire of a diameter less than 
9.6 millimeters imported for manufacture of 
screws and bolts, provided the director can 
demand aranties that the provisions of this 
item be implemented and that the full duty 
will become payable if the commodity is 
used for other purposes: Exempt (50 per- 
cent). 

404 (a). Nonferrous metal powders and their 
mixtures, not elsewhere specified: If re- 
leased by customs authorities before January 
1, 1959, exempt (30 percent). 

420 (a). Microphotographic apparatus and 
parts suitable only for use with such ap- 
paratus: 35 percent (60). 

424 (b). Gas supply meters: 35 percent (70). 


436 (b). The eg: | protection material 
for the telephone net if released by customs 
authorities. prior to. January 1, 1958: a, 
Molded rotector electrodes, exempt; b, 
fuses of cartridge type, 1 to 3 amperes, 
exempt; c, heat coils, exempt, provided the 
Director can demand aranties that the 
provisions of this item be implemented and 
that the full duty will become payable if 
the commodity is used for other purposes. 
(Exemptions formerly applied only to other 
parts used as telephone equipment.) 

698 (a). Metal caps for hermetic closing of 
preserve jars: 30 percent (exempt). 

261. Cattle, camel, horse hides and. skins, 
raw or dried: 7% (exempt). 

262. Sheep or goat hides and skins, 
or dried: 7144 (exempt). 

264. Other hides and skins, raw or dried, 
except fur skins, 744 (exempt). 

626. Sole leather, 30 percent (20). 


raw 


626 (A).. Sheep hides, semiprepared, per 
kilogram; 100 pruta plus 10 percent (100 
pruta r kilogram) (If1—US$0.56; 1,000 
pruta=If£1.) 

627. Chamois, kid or calf leather: glazed, 
designed, or tressed leather, 45 (35). 

629. Leather, other: a, Reptile, 60 (50); 


b, cattle, horse, or sheep, 45 (35); c, other, 
45 (20). 

634. Uppers for footwear, wholly or partly 
prepared, 60 (50). 

Tariff items Nos. 260, 265 A, and 628 of 
the schedule are deleted. 

Revisions applying to items Nos. 261, 262, 
264, 626, 626 A, 627, and 634 shall apply also 
to goods held by merchants as stock in trade 
if the tax imposed on them or on the skins 
from which they have been manufactured 
under the Purchase Tax Law, 1952 has not 
been collected. 


—U. S. Embassy, Tel Aviv, 





The National Packing Plant at Mon- 
tevideo, Uruguay, which has a monopoly 
on meat sales, has raised by 20 to 60 
percent the price of beef in its retail 
outlets, according to the Foreign Agri- 
cultural Service, 
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Free Zone Established 
At Port Manaus, Brazil 


The Brazilian Government, to stim- 
ulate trade and economic growth in 
the Amazon area, will establish a 
free-trade zone at the port of Manaus. 


Foreign goods will be off-loaded for 
storage or processing without payment 
of customs duties or other ‘taxes and 
may be withdrawn for reexport to 
countries bordering upon the State of 
Amazonas or served by tributaries of 
the Amazon. 

The free zone is to be not less than 
200 hectares in area within the envi- 
rons of the city of Manaus, on the 
banks of the Negro River, where satis- 
factory depths and docking conditions 
prevail. Marapato Island, lying off .Ma- 
naus, will be studied as a complemen- 
tary area to store certain products. 
Port installations, land warehouses, and 
an accessible floating wharf will be 
constructed, and a 200-meter-wide river 
area adjacent to the zone will be used 
for temporary storage in barges and 
vessels of goods under rapid transit and 
lumber rafts. 

Private parties. may rent land in the 
free-zone area for construction of ware- 
houses, required office space, and estab- 
lishment of industries for processing 
raw materials originating in countries 
bordering the State or served by trib- 
utary. rivers, 


No Duty on Storage Goods 


Merchandise of foreign origin unload- ° 


ed directly at Manaus free zone while 
refining. in thé zone in storage or 
in processing will not be subject to cus- 
toms duties or to any other Federal, 
State, or municipal duties or taxes. The 
goods may be released for domestic con- 
sumption by the usual process of cus- 
toms clearance and payment of appli- 
cable charges. 

Regulations and fees for the free 
zone will be issued within 60 days of 
publication of the law authorizing the 
zone, No. 3,173 of June 6, 1957, effective 
upon date of publication in Diario Ofi- 
cial do Brasil, June 12, 1957. 

That the free zone may enter into 
operation immediately pending construc- 
tion .of installations, the Federal Gov- 
ernment may contract with conces- 
sionaires of Manaus port for utilization 
of warehouses belonging to them. 

-Establishment. of .the Manaus free 
zone is considered to be an undertak- 
ing coordinated with the Brazilian plan 
fer economic development of the Ama- 
zon region. Expenses connected with in- 
stallation, maintenance, and operation 
of the zone will be charged to the allot- 
ment provided by article 199 of the 
Brazilian Constitution, which is not less 
than 3 percent of the Federal Govern- 
ment’s tax receipts for the Amazon 
development plan.—U. S. Embassy, Rio 
de Janeiro, 


July 15, 1957 


FQREIGN GOVERNMENT ACTIONS 


India Strives To Stem Grain Prices 
The Indian Government is taking vigorous steps short of rationing 


to stem the rise in foodgrain prices. 


In addition to establishing fair-price shops and zonal restrictions 
on movement of foodgrains, devices that have been employed periodi- 
cally for the past several years, an Anti-Hoarding Law and credit 


restrictions have been put in effect. 


The Indian Parliament on June 1 
passed with immediate effect the so- 
called Anti-Hoarding Law, an amend- 
ment to the Essential Commodities Act. 
Among other things this legislation per- 
mits the Government to requisition 
hoarded food stocks in any part of the 
country upon payment of the average 
market price prevailing in that area in 
the preceding 3 months. 

Under the earlier law the Govern- 
ment was required to pay the price in 
effect on date of requisition. 

Inasmuch as the Indian Government 
has indicated that the Anti-Hoarding 
Law will not apply to growers, re- 
tailers, or smal] traders, its success or 
failure will depend upon whether large 
quantities of hoarded grain are readily 
identifiable. 

On June 9 the Reserve Bank issued 
a directive to banks forcing them to 
make substantial reductions in credits 
against foodgrains. It stipulated that in 
each credit transaction involving food- 
grains, a margin of not less than 40 
percent of the value be maintained, 
thus permitting banks to extend credits 
of not more than 60 percent. 


In addition, the aggregate level of 
credits that banks could issue against 


ECUADOR 
Bans Import of Candies, Gum 


Sugar bon bons; hard, round candies; 
chicles; chewing gums; caramels; and 
similar goods have been removed from 
Ecuador’s import list II. 

Removal of items from either of the 
two Ecuadoran import lists is equiva- 
lent to prohibiting their entry into the 
country. 

These items were removed from the 
list by Ecuadoran Monetary Board regu- 
lation No. 214, published on May 28, 
1957.—U. S. Embassy, Quito. 


GUATEMALA 
Bans Import of Some Fungicides 


Import, advertising, and use of mer- 
curial fungicides in Guatemala for treat- 
ing coffee diseases is now prohibited. 

Use of mercurial fungicides for exper- 
imental purposes must be authorized by 
the Ministry of Agriculture. 

The ban on these materials was put 
into force by legislation published and 

ffective June 5. — El Guatemalteco, 

une 5, 1957. 

(Continued on page 26) 














foodgrains was limited to a percentage 
of the level prevailing in a correspond- 
ing period in 1956. 


Past experience has demonstrated 
that higher interest rates alone are not 
enough to deter hoarding, because prof-: 
iteers could pay the higher rates and 
still make handsome gains. Credit re- 
strictions, on the other hand, have been 
found to be a more effective weapon. 


Fair-price shops are privately owned 
retail shops through which either the 
State Governments or the Federal Gov- 
ernment of India release foodgrains 
from Government reserves. Sales are 
made to consumers at subsidized prices, 
and the volume of sales through such 
channels has a direct influence on In- 
dian grain markets. 


Zonal restrictions are designed to pre- 
vent speculative movement of grain by 
profiteers from one area to another 
within India or into export markets. 





Portuguese To Promote 


Wine Sales in U. S. 


The Portuguese Port Wine Export 
Board announced on June 18 its prepa- 
ration of a plan to increase sales of 
port wine in the United States. 

The plan developed by the Board, 
which still needs additional govern- 
mental approval, is for promoting sales 
of port wine in the United States ex- 
clusively on a quality basis. Foreseen 
is a “publicity campaign utilizing radio, 
TV, and the cinema.” 

Port wine shipped from Portugal is 
to be identified with a seal “Imported 
Port Wine,” so that there will be no 
confusion with port wine from other 
sources. 

Inasmuch as such a campaign will 
surpass the resources of any single 
company, the Port Wine Board is under- 
taking the venture in the interests of 
all exporters. It is thought that the 
Portuguese Government may contribute 
$800,000 and that exporters will be as- 
sessed 20 centavos per liter, or US$0.007, 
on port. wine sent to the United States. 

The trade hopes that under this plan 
Portuguese: port -wine will regain its 
former place in the U. S, market. 

At present Portuguese port wine ex- 
ports to the United States are relatively 
small. In 1955, when a total of 22 mil- 
lion liters were exported, only 325,000 
went to the United States. Exports in 
that year to the United Kingdom 
amounted to 7.7 million liters.—U. S. 
Embassy, Lisbon. 
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WORLD TRADE LEADS 





Traveling Cranes Wanted by Iraq, Diesel 
Tugs by India; Other Tenders Invited 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data are 
available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol (*). 


India 


Twin screw diesel tug, 1; single screw 


diesel tug, 1; diesel launch, 1; bids in- 
vited until September 2 by the State 
Port Officer, State Port Office, Kakin- 
ada, Andhra Pradesh.* 

Steel lining in head race tunnel, surge, 
take offs, and pressure shafts, Koyna 
Project, tender No. C-Eng-505, esti- 
mated cost $3 million; bids invited until 
August 27 by the Chief Constructural 
Engineer, Koyna Project, P. O, Koyna, 
District North Satara, Bombay. 


Tender forms, conditions and specifi- 
cations of contract, and drawings may 
be obtained from the Superintending 
Engineer, Dam and Designs Circle, Kon- 
ya, for $21 a set plus $10.50 postage. 
Further information including invita- 
tion for tenders may be obtained free 
from the India Supply Mission, 2536 
Massachusetts Avenue, Washington 8, 
D. C 


Electric furnace, 1, rotary type, with 
auxiliary equipment, bid deadline Au- 
gust 10; boiler tubes—150 102-milli- 
meter, 40 1%-inch, 40 14-inch, August 
17; red gage solution, 30 liters, August 
17; bids invited by Armament Division, 
Iranian Army, Tehran.* 

Nuts and bolts, 23 tons; bids invited 
until July 22 by the Iranian State Rail- 
ways, Tehran.* 


Iraq 


Supply and delivery of boiler feed 
pumps for Basrah power station, con- 
tract No. 4; bids invited until Septem- 
ber 2 by the Ministry of Development, 
Development Board, Baghdad: Full in- 
formation concerning this tender may 
be obtained from the Embassy of Iraq, 
2135 Wyoming Avenue NW., Washing- 
ton, D. C. 


Supply and delivery of 4 overhead 
traveling cranes for Basrah Power Proj- 
ect power station, Contract.No. 5—one 
50-ton and two 10-ton electric, one 4- 
ton hand operated; bids invited until 
August 5 by the Ministry of Develop- 
ment, at the given address.* Bidding 
documents may be inspected at the Em- 
bassy of Iraq, or purchased from the 
Embassy for $42 a set. Bids must be ac- 
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companied by a preliminary deposit of 
$1,120. 


New Zealand 


Audio attennator, 2, transmission 
measuring sets, 2, bid deadline July 18; 
frequency shift simulator, 1, July 26; 
carrier deviation meter, 4, distortion 
factor meter, 4, July 29; cathode ray 
oscilloscope, 5, July 31; valve voltmet- 
ers, 6, audio output meters, 2, July 30; 
oscillators, 3—1 base band, 2 sweep, 
July 25; oscillators, 3, audio, July 24; 
Signal generators, 6, noise generator, 1, 
August 1; Radio receiver, 1, July 23; 
and VHF admittance bridge, 1, resist- 
ance capacity bridge, 1, July 22; bids 
invited by the Director General, Stores 
Division, General Post Office, Welling- 
ton.* 

Blotting paper, 1,000 reams; bids in- 
vited until July 31 by Government 
Printing and Stationery Department, 
Private Bag, Government Buildings 
P. O., Wellington.* 


Partnership Offered 
By Burma Oil Firm 


Moolla Oil Co., Ltd., a Burmese firm 
engaged in the production of crude 
oil, is offering a partnership to a U. S. 
investor in exchange for capital invest- 
ment assistance for the expansion of 
its operations. 


The company reportedly has 200 wells 

producing shallow substrata oil in the 
Minbu North district; 5 wells in the 
Minbu South; and 50 wells in the Chauk 
oil field. Total production of all wells is 
approximately 2,800 barrels a day. 
_ Approximately US$5 million is sought 
for the development of additional wells 
and the reconditioning of those now in 
production. The firm indicates that 
production can be increased to approxi- 
mately 4,850 barrels a day under the 
proposed expansion and reconditioning 
program. 

Interested firms are invited to cor- 
respond direct with C. S. Adamjee, 
managing director, 66 Maung Taulay 
Street, Rangoon. A brfef outline of the 
Moolla Oil Co.’s proposal, indicating 
preliminary cost and production factors 
and anticipated profits, is available for 
review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 








Iraq Invites Tenders on 
Wool Spinning Plant 


The Development Board and the 
Ministry of Development of the 
Government of Iraq invite tenders 
from experienced firms for the 
supply, delivery, erection, and put- 
ting in operation of a wool spin- 
ning plant in Kufa. 

Interested firms may obtain 
tender documents from the Di- 
rectorate General of Legal Af- 
fairs and Contracts, Development 
Board, Baghdad, for $14 a set, 
not refundable. Tenders must be 
submitted in English to the De- 
velopment Board by September 
30. A deposit, amounting to $14,- 
000, is required with the tender. 

A copy of the tender documents 
is available for review in the 
Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, Wash- 
ington 25, D, C. 











Mineral Development 


In Africa Planned 


Proposils from U. S. investors for 
explorativn of minerals in certain areas 
of the Portuguese Colonies of Angola 
and Mozambique will be considered 
until October 31, the Overseas Ministry 
of the Government of Portugal has 
announced. 


The Ministry is prepared to extend 
to those firms interested in mineral 
exploration facilities to enable mineral 
specialists to visit these areas. Geologi- 
cal studies of the areas which have 
previously been prepared also will be 
available to the prospective investor. 

Areas in Angola to which exploration 
rights will be extended include the ex- 
treme panhandle, a small area south 
of Vila Salazar, and southeast Luanda. 


In Mozambique, the areas covered by 
the announcement are in the Tete dis- 
trict in the western part of that Prov- 
ince and a quadrilateral area roughly 
west of a line connecting Nampula with 
Quelimane. 

A copy of the Ministry’s announce- 
ment, which includes detailed informa- 
tion regarding provisions in existing 
minerals legislation and in general sets 
forth conditions under which foreign 
companies may engage in mineral de- 
velopment in Angola and Mozambique, 
is available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25. 

Interested firms also are invited to 
write to Diraccao-Geral de Fomento, 
Ministerio do Ultramar, Lisbon. 


Foreign Commerce Weekly 
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Indian Furnace Maker 


Seeks U. S. Capital 


Western Mechanical Industries, of 
Bombay, India, is interested in obtain- 
ing the cooperation of U. S. industrial 
furnace manufacturers either through 
a licensing agreement or by direct cap- 
ital investment, to permit expansion of 
its activities. 


The firm at present manufactures an 
assortment of small and medium-sized 
electrical and oil fired industrial fur- 
naces, as well as cupolas for use in iron 
and steel foundries, small furnaces, 
hollow-block-making machines, convey- 
ors, etc, 

The proposed expansion plan envis- 
ages the manufacture of industrial fur- 
naces, mechanical handling equipment, 
gantry-type cranes, winches, conveyors, 
and other allied equipment, involving 
an approximate total investment of 
US$834,000. Half this sum is available 
from local sources. The remainder, to 
be supplied by the U. S. investor, will 
be utilized for the purchase of essential 
machinery, equipment, and raw mater- 
ials, not readily available in India. 

Should a manufacturer be interested 
in investing capital in the enterprise, 
the Indian company would be willing to 
offer either a share in management 
through shares in the company or direct 
interest payment on a cash investment. 
The present management would, how- 
ever, insist on controlling the company. 

Photographs of the firm’s present 
manufactures, and a comprehensive 
brochure entitled “Plan for Expansion,” 
are available for review on loan from 
the Investment Development Division, 
Bureau of Foreign Commerce, Washing- 
ton 25, D. C. Interested firms also are in 
vited to correspond direct with Western 
Mechanical Industries, P. O. Box 1230, 
Hassan Chambers, Parsee Bazar Street, 
Fort, Bombay 1, India. 





Spanish Paper Manufacturer 
Seeks Capital, Know-How 


U. S. investment in the form of 
machinery, auxiliary equipment, and 
technical know-how jis sought by the 
Spanish firm, Cartonajes_ Bilbainos, 
S. A., manufacturer of corrugated and 
plain cardboard packing drums, con- 
tainers, etc. 

The company, organized in July 1956, 
proposes to expand its manufacturing 
operations to include corrugated card- 
board itself, and kraft and straw paper. 

Spanish legislation authorizes foreign 
capital participation up to a maximum 
of 25 percent; however, it is understood 
that the expansion plans of Cartonajes 
Bilbainos, S. A., would afford the U. 8S. 
participant a substantial investment 
within this limitation. 

Interested firms are invited to cor- 
respond with Cartonajes Bilbainos, Ave- 
nida Jose Antonio 51, Bilbao. 


July 15, 1957 
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lran Cites Investment Opportunities 


The types of investments the Iranian 
Government would like to see intro- 
duced into Iran have been outlined by 
the Undersecretary of the Ministry of 
Mines and Industries in a recent ad- 
dress in Tehran before the International 
Men’s Club. 


Proposed projects in which the gov- 
ernment eneourages private foreign 
investment in Iran are as follows: 


Iron smelting plant utilizing Iranian 
iron, coal, and scrap metal; aluminum 
company in which Iran would import 
the billets and roll extrusions and 
produce stock size materials for small 
Iranian shops to fabricate aluminum 
pots, pans, utensils, window frames, 
etc.; pharmaceutical packaging plant 
in which basic materials would be im- 
ported in bulk and processed and 
packaged locally for Iranian consump- 
tion; 

Coarse paper mill, manufacturing 
from reeds, animal feed, or waste agri- 
cultural products; vegetable-oil and 
soap manufacturing plant, for which 
all basic raw materials reportedly are 
available; men’s women’s, and chil- 
dren’s shoe factory, manufacturing 
from local hides; small scale sanitary 
bakeries utilizing Iranian wheat; 

Factories producing readymade cloth- 
ing; food processing and fish drying 
plants, cold storage facilities, etc.; 
alcohol, beer, and wine distilleries; food 
canning factory; ore concentration, 
smelting, and refining plants; dry 
battery factories; and automobile tire- 
repairing factory. 

The Undersecretary pointed out that 
the Iranian Government, to encourage 
foreign private investment, has made a 
number of concessions, such as long- 
term credit, reasonable security, patent 





Kuwait To Invite Bids 
For Construction 


The Government of Kuwait 
soon will invite tenders for the 
construction of Subah Hospital, 
Government buildings, and similar 
projects. 

U. S. firms wishing to partici- 
pate in such construction must 
register by August 18 with the 
Development Board, Government 
of Kuwait, Kuwait. 

Registration should be in ac- 
cordance with a questionnaire 
available from the Trade Develop- 
ment Division, Bureau of Foreign 
Commerce, U. S. Department of 
Commerce, Washington 25, D. C., 
or the Department’s Field Offices 
located in Atlanta, Boston, Chi- 
caga, Los Angeles, New York, 
Philadelphia, and San Francisco. 











laws, corporation tariff rights, equitable 
tax treatment, remission of earnings, 
capital repatriations, stability of cur- 
rency, etc. 


According to the Ministry of Mines 
and Industries, the projects indicated 
will include tax-free lease purchase 
plans and will provide 100-percent 
mortgages with low interest rates. Iran 
reportedly is prepared to extend to 
investors special services such as 
simplifying customs clearance, provid- 
ing interpreters, and making travel ar- 
rangements for parties interested in a 
personal inspection of local conditions 
in Iran, The Ministry has set up an 
Industrial Development Center to assist 
in this program. 

Supplemental data on any of the 
projects listed will be developed upon 
request by the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

A copy of the speech delivered by 
Eng. Taher Zial, Undersecretary of 
Industries and Mines, is available for 
review on loan from the Division, 





German Machinist 


Seeks U. S. Licensor 


Friedr. W. Schramm, a German firm 
established in 1956 as a manufacturer 
of machines and importer of metals, 
seeks licensing arrangements with U. S. 
firms for the manufacture of welding 
constructions and/or other parts for 
which its plant is adapted. 


The firm is also said to be interested 
in constructing apparatuses according 
to plans and specifications of U. S. firms 
and to represent such firms in the 
Federal Republic. The company is said 
to have sufficient capital to operate the 
enterprise. 

The plant, reportedly equipped with 
planing machines up to 5-meter length, 
engine lathes in various dimensions, 
and milling, drilling, and grinding 
machines, has available a modern, well 
equipped hardening and _ tempering 
plant. The firm’s machine shop re- 
portedly covers an area of 1,000 square 
meters and is equipped with an electric 
traveling crane. 

Interested firms are invited to cor- 
respond direct, in English or German, 
with Friedr, W. Schramm, at 301 Bot- 
troperstrasse, Essen-Ruhr, Germany. 


Pakistan Extends Bid Date 


The deadline for submsision of bids 
for machinery for cement plants at 
Daudkhel and Hyderabad has been ex- 
tended to July 31. 

This trade lead was announced in 
Foreign Commerce Weekly, June 10, 
1957, page 20. 
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Investment Leads in France Cited 


Opportunities for licensing agreements and/or joint venture opera- 
tions with firms in France have been reported to the Bureau of Foreign 
Commerce by the U. S. Trade Mission to France. 

Supplemental data on each of these proposals will be developed for 
interested U. S. firms upon request to the Investment Development 


Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D, C. Firms also are invited 
to correspond with the French com- 
panies at the addresses given. 

S. A, Laboratoire Pharmacotechnique 
Dubois & Vincent, 10 rue Haute des 
Tanneurs, Amiens, manufacturer of 
pharmaceuticals, wishes to be licensed 
by a U. S. firm for the manufacture of 
a U. 8. patented line of pharmaceutical 
products in France. 

Hospital Equipment, 115 rue Solfer- 
ino, Lille, offers to an American manu- 
facturer its patent rights for the man- 
ufacture in the United States of hos- 
pital beds. 

Etablissements Batte, 12 bis route 
d’Eu, Le Treport, Seine Maritime, man- 
ufacturer of small machinery and cast- 
ings, seeks a licensing arrangement with 
a U. 8. firm for the manufacture of re- 
Jated products in France. 

Ets. Doyer, 207 blvd. Voltaire, Paris, 
manufacturer of domestic hardware, 
wishes to exchange technical data and 
licensing agreements with a U. S. firm 
for the manufacture of related prod- 
ucts, such as faucets, nozzles, and nip- 
ples for plumbing and heating. The 
company is particularly interested in 
offering its new type antifreezing faucet 
for introduction on the U. S. market. 
Literature in French, is available from 
the Investment Development Division. 

Etablissement H. Berthault, 6 rue des 
Docks, Tours, Indre et Loire, manufac- 
turer of interlocking building bricks, 
offers to a U. S. firm its patent for the 
manufacture of this product in the 
United States. Patent for the interlock- 
ing bricks has been granted in France; 
application for U. S. patent is pending. 

Les Systemes Sadi, Montlouis-sur 
Loire, manufacturer of corrugated ce- 
ment, asbestos, glass, and steel roofing, 
wishes to license a U. S. firm for the 





Bolivian Petroleum Strip 


Bid Deadline. Extended 


Yacimientos Petroliferos Fiscales 
Bolivianos (YPFB), La Paz, Bolivia, 
has announced an extension from July 
1 to July 22 for the submissions of 
bids for a joint operations contract to 
develop the Madrejones petroleum strip 
under contract with YPFB. 

This bid invitation was announced in 
Foreign Commerce Weekly, June 17, 
1957, page 19. 
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manufacture of the company’s special 
roofing support products. The company 
reportedly has manufacturing arrange- 
ments in ten countries for this special 
product. 

Clardifuse, 13 rue de l’Arche Seche, 
Nantes, manufacturer of special photo- 
graphic equipment, wants to arrange a 
licensing agreement with a U. S. firm 
for the manufacture of the equipment 
in the United States. The equipment 
the company offers reportedly enables 
the enlarging of photographic stills 
through a new mechanical process 
which eliminates the need for additional 
retouching. 

L. Moine, 30 place de l’Hotel de Ville, 
Le Havre, export and import agent and 
investment broker, wishes to enter into 
negotiations with a U. S. firm for the 


joint venture development of bauxite 
deposits in French Guinea, and coffee 
and cocoa plantations in Guinea. Cor- 
respondence, in French, concerning the 
proposals of L. Moine, is available for 
review on loan from the Investment 
Development Division. 
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World Trade Dire 
Reports Available 


World Trade Directory reports § 
on private foreign firms or indi- 
viduals mentioned in the World 
Trade Leads department of For- 

* eign Commerce Weekly are avail- } 
~ able to qualified U. S. firms—or 
» will be prepared on request— = 
@ through the Commercial Intelli- 
# gence Division, Bureau of Foreign 
_, Commerce, U. S. Department of | 
» Commerce, Washington 25, D. C., 

for $1 each. The reports also may 

be obtained through the Depart- 

ment’s Field Offices. 


Requests for these 





reports 

= should include the names and 

— addresses of the firms or indi- 
viduals, 

The information given in a 
World Trade Directory report 
usually includes lines of goods 
handleG, operation methods, size 
of business, capital, sales volume, 
trade and financial reputation, and 
oa pertinent business informa- 
tion. 





British East African 
Trade List Available 


U. S. exporters and importers soon 
may obtain a complete and current 
trade list on business firms in British 
East Africa and Mauritius, the Bureau 
of Foreign Commerce, has announced. 

The list now being processed was 
compiled by the American Foreign 
Service and represents the first major 
revision undertaken since 1952. Cover- 
ing the areas of British East Africa 
(Kenya, Ugauda, Tanganyika, Zanzibar, 
and Mauritius), it consists of 145 pages 
listing 1,250 firms, divided into the five 
categories of importers and dealers, ex- 
porters, industrial firms, large planta- 
tions, and service organizations. Months 
of investigative effort were required to 
compile this comprehensive publication 
for the benefit of U. S. firms seeking to 
establish or expand trade contacts in 
that area. 

British East Africa enjoys a large 
trade balance with the United States, 
derived mainly from the sale of coffee, 
with additional dollar income obtained 
from exports of sisal, pyrethrum, hides 
and skins, tea, and wattle. These ex- 
ports to the United States amounted to 
around $37 million in value in 1956. 
During the same period, British East 
Africa imported goods valued at ap- 
proximately $8 million from the United 
States, consisting mainly of machinery 
and transportation equipment, petro- 
leum products, tobacco, and metal man- 
ufactured goods, primarily iron and 
steel. 

Entitled “Business Firms in British 
East Africa and Mauritius,” the trade 
list may be purchased for $2 -from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C., or from any of the Department’s 
Field Offices. 

* 


S. African Official Visits 


Factories, Port Facilities 


Heinrich R. P. A. Kotzenberger, Under 
Secretary of the Department of Com- 
merce and Industries of the Union of 
South Africa, is in the United Stats on 
a Leader Grant from the Department of 
State to visit various factories and port 
facilities and to discuss trade and man- 
agement problems. 

Mr. Kotzenberger is particularly in- 
terested in the financial aspects of de- 
velopment projects and also in agricul- 
ture, fishing, and_fruit farming. He 
plans to visit Atlanta, New Orleans, 
Phoenix, Los Angeles, San Francisco, 
Seattle, Salt Lake City, Chicago, New 
York, Houston, and Washington, D. C., 
before returning to South Africa on 
August 27, 1957. 

Further details on his itinerary may 
be obtained from the U. S. Department 

(Continued on page 17) 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 


While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of _ Commerce 
cannot assume responsibility for any 
transactions undertaken with these 
firms. The usual precautions should be 
taken; all transactions are subject to 
prevailing laws and regulations in this 
country and abroad. 

When available, supplementary infor- 
mation as indicated by symbol] (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for- loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages 
France 

Jean Benais & Cie (commission mer- 
chant, export agent), 25 rue Lagrange, 
Bordeaux, Gironde, wishes to export 
direct large quantities of current good 
to highest quality Bordeaux, Bourgogne, 
and Anjou French wines, red and white, 
vintage and classified qualities in glass 
bottles, table wines in wooden casks, 
and Armagnac and Cognac brandies in 
glass bottles. 





Curios 
Spain 

Kathleen E. Chuck (exporter, export 
agent), Edificio Espana, Planta 14-5, 
Madrid, wishes to offer her services as 
buying agent in Spain to American firms 
wishing to import Spanish-made gift 
items, including ceramics, scarves, cos- 
tume jewelry, and leather cases. 


Electrical Supplies 
Austria 


Diplom-Architekt Vest Ges.m.b.H., 
Metallwerkstaetten (manufacturer of 
electric lighting fixtures), 32 Piaristen- 
gasse, Vienna VIII, wishes to export 
direct and seeks agent for modern elec- 
tric lighting fixtures, manufactured 
according to specifications and blue- 
prints to suit special requirements—tres- 
idential, ‘commercial—up to a value of 
approximately $20,000. Firm states it 
specializes in lamp shades of peeled rat- 
tan reeds. Illustrated prospectus in 
German available.* 


July 15, 1957 


_including fancy jewelry, 


Felt 
France 


Weiller & Co. (manufacturer, whole- 
saler, exporter), qugi, de la Charente, 
Angouleme, Charente, wishes to export 
direct to consuming industries large 
quantities of very good quality felts of 
all sizes for paper, cardboard, cellulose, 
and wood pulp; also for asbestos, print- 
ing, tanning, filters, and various other 
industrial and technical purposes. 


Felts reportedly of high-quality felt- 
ing wool, also of pure cotton, cotton and 
wool, and/or a combination of the lat- 
ter with synthetic fibers; rendered bac- 
teria-proof through chemical treatment. 
For further information, samples, and 
price quotations, U. S. firms are invited 
to write to French firm. Catalog of 
photographs showing processing proce- 
dures available.* 


Foodstuffs 
Malaya, Federation of 


Henry Waugh & Co., Ltd. (exporter), 
33 Beach St., Penang, wishes to export 
direct and seeks agents on the east and 
west coasts for 1,000 cases monthly of 
Lingham’s bottled chili sauce, in pint 
and half-pint sized bottles. Price infor- 
mation available.* 


Furniture Hardware 
Germany 

Johann Cuno Koenig (manufacturer, 
exporter), 20/20 Helenenstrasse, Solin- 
gen, wishes to export direct and seeks 
agent for brass furniture tips, mirror 
polished, varnished, and baked. Descrip- 
tive leaflet with price information avail- 
able.* 


General Products 


France 

WOTRACOR (World Trading Corpo- 
ration) (commission merchant; manu- 
facturers’ and export agent), 1 bou- 
levard Bonrepos, Toulouse, Haute- 
Garonne, wishes to export direct or 
through agent novelties of all types, 
“articles de 
Paris”; fashionable goods, including 
women’s clothes, women’s de luxe um- 
brellas, hats, and “berets basques”; and 
perfumes, 


Handkerchiefs 


Germany 

Friedr. Wilh. Kroenig & Soehne (man- 
ufacturer, exporter), Am _ Bahnhof, 
Ergste near Schwerte/Ruhr, wishes to 
export direct and seeks agents in South- 
ern and Western states for good and 
best quality handkerchiefs, made of 
cotton, double-warp cotton, and half- 
linen, Pricelist available.* 


Household Goods 


Germany 

Gebr. Kraas G.m.b.H., Metallwaren- 
fabrik (manufacturer), 42 Heidestrasse, 
Boesperde Krs. Iserlohn, wishes to ex- 
port direct or through agent household 
sieves, wire goods, and sunlamps. Set of 
descriptive leaflets available.* 
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French City Invites 
New Industry 


The Chamber of Commerce of 
Amiens, France, is inviting U. S. 
firms to establish manufacturing 
facilities in that area. 

Amiens, in central France, re- 
portedly has good rail and other 
transport connections with Paris 
and other major marketing cen- 
ters in France, an adequate labor 
force, and other industrial serv- 
ices, land area, etc., available for 
industrial expansion. 

A blueprint layout of the indus- 
trial zone and several brochures 
in French, published by the Cham- 
ber of Commerce of Amiens, are 
available for review on loan from 
the Investment Development Divi- 
sion, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











Instruments 
Netherlands 


Technisch Handels Bureau Van 
Drenthem Export Agencies (manufac- 
turer, exporter of electric equipment, 
such as resistors, transformers, high- 
temperature ovens, etc.), 98 Valerius- 
straat, The Hague, wishes to export 
through agent, 1 for Atlantic area and 
1 for Pacific area, high-quality high- 
frequency oscillometers for titrations in 
chemical] laboratories. Descriptive folder 
available.* 


Metal Products 
Austria. 


I. Braun’s Soehne, Feilen- und Werk- 
zeu®fabrik (manufacturer, wholesaler, 
exporter of files), 76 Gmunderstrasse, 
Voecklabruck, wishes to export direct 
or through agent 30,000 monthly of 
ordinary files and rasps of all sizes; 
200,000 monthly of ampule files; and 
undetermined quantity of pipe cutters. 
Descriptive leaflet and pricelist avail- 
able.* 


Peppermint 
Netherlands 


Adunam (export merchant), 508 Beek- 
laan, The Hague, wishes to export direct 
peppermint in lozenges at buyer’s option. 
Potential buyers should state wishes 
with respect to size, number, composi- 
tion, packing, labeling, description, etc., 
required by them, and the Netherlands 
exporter will adapt to these require- 
ments. 


Rabbit Hair 
France 


Gustave Morterol (processor, whole- 
saler, exporter), Usine de la Rebiere, 
Saint-Priest-Taurion, Haute- Vienne, 
wishes to export direct or through 
agents good-quality rabbit hair for hat- 
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makers, spinning mills, and related in- 
dustries, aproximately 50,000 kilograms 
annually. 


Shellac 
India 


Indian Trading Corp. (export, com- 
mission merchant), 33-B Tara Chand 
Dutt St., Calcutta 7, wishes to export 
direct or through agent white shellac— 
ABTN, lemon 1 and 2, orange, seed-lac, 
and others. 


Sporting Goods 


Japan 

Maruwa Shoji Inc. 
Kabushiki Kaisha) (manufacturer, ex- 
porter), No. 12 Nishi-kuromon-cho, 
Daito-ku, Tokyo, wishes to export direct 
65,000 monthly of badminton rackets, 
shuttlecocks, nets, and complete bad- 
minton sets. Descriptive catalog with 
pricelist available.* 


(Maruwa Shoji 


Textiles 
France 

Manufacture de Tissus des Pyrenees 
(manufacturer, wholesaler, exporter), 3 
chemin du Soust, Pau, Basses-Pyrenees, 
wishes to export direct or through agent 
laPge quantities of godd-quality tissus 
des Pyrenees woven textiles or fabrics, 
as well as men’s and women’s overalls 
and other clothes of good-quality wool 
produced in the Pyrenean region in 
France. 


Italy 


Rossini & Co. (manufacturer, export- 
er), Costamasnaga (Como), wishes to 
export direct or through agent 10,000 
yards monthly of upholstery fabrics. 


EXPORT OPPORTUNITIES 


Electrical Supplies 
Germany 


Carl Weydemeyer & Co. K.-G. (im- 
porter, wholesaler), 37 Richard-Wagner- 
Strasse, Koeln a. Rh., wishes to pur- 
chase direct electroinsulation material. 
Leaflet in German available.* 


Foodstuffs 


Saudi Arabia 

Abdul Rahman AI-Mish’al—Commer- 
cial Establishment (importing distribu- 
tor, manufacturer’s agent, commission 
merchant), P. O. Box 38, Riyadh, wishes 
to purchase direct and seeks agency for 
canned foodstuffs. 

Riyadh Markets Corp. (importing dis- 
tributor, manufacturer’s agent, commis- 
sion merchant), P. O. Box 260, Riyadh, 
wishes to purchase direct and seeks 
agency for canned foodstuffs. 


Office Machines and Equipment 


Germany 

Rudolf Wolfner (importer, wholesaler, 
retailer), 15 Friedrich-List-Strasse, Es- 
sen, wishes to purchase direct office 
machines and equipment of all kinds— 
typewriters, normal adding, counting, 
and bookkeeping machines excepted. 
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Laos Needs Facilities 
For Recapping Tires 


The Laos army is in need of fa- 
cilities for recapping 400 to 500 
tires a month, sizes, 6.00 x 16, 
9.00 x 16, and 7.50 x 20. 

U. S. firms interested in supply- 
ing such facilities including a 
year’s supply of necessary raw 
materials should forward pro 
forma invoices to Locks Indus- 
trial Co., Ltd., Boite Postal 162, 
Vientiane. 











Printing Supplies 
Germany 

Rudolf Wolfner (importer, wholesaler, 
retailer), 15 Friedrich-List-Strasse, Es- 
sen, wishes to purchase direct plastic 
letters for printers. 


Pumps = 
Saudi Arabia 
Abdul Rahman _ Al-Misha’al — Com- 


mercial Establishment (importing dis- 
tributor, manufacturer’s agent, commis- 
sion merchant), P. O. Box 38, Riyadh, 
wishes to purchase direct and seeks 
agency for water pumps. 


AGENCY OPPORTUNITIES 


Alcoholic Beverages 
France 

Jean Benais & Cie (commission mer- 
chant, export agent, purchasing agent), 
25 rue Lagrange, Bordeaux, Gironde, 
wishes to become purchasing agent in 
France for American importers of alco- 
holic beverages and for food products. 


Chemicals 


Italy 

NOVOPLAST, s.r.l. (importing dis- 
tributor, wholesaler), 14 Via S. Antonio, 
Milan, seeks agency for synthetic resins. 


Copper Wire 


Colombia 

Yann Jestin 
sentative), No. 10-34, Avenida Jimenez, 
Of: 910, Bogota, seeks agency for cop- 
per wire and copper weld to be sold to 
phone companies and the trade. 


Electric Generators 


Thailand 

P. Swasdi Co., Ltd. (importing distrib- 
utor, manufacturer’s agent), 37 Siripong 
Road, Sao Ching Cha, Bangkok, seeks 
agency for all types of electric genera- 
tors. 


Electrical Supplies 


Thailand 

P. Swasdi Co., Ltd. (importing distrib- 
utor, manufacturer’s agent), 37 Siripong 
Road, Sao Ching Cha, Bangkok, seeks 
agency for electrical appliances and 
accessories, 
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Engines, Diesel and Gasoline 


Thailand 

P. Swasdi Co., Ltd. (importing distrib- 
utor, manufacturers, agent), 37 Siripong 
Road, Sao Ching Cha, Bangkok, seeks 
agency from VU. S. manufacturers of 
diesel or gasoline engines which have 
1-20 hp. 


Foodstuffs 


Peru 

Sociedad Anonima de los Estableci- 
mientos Sudamericanos Gratry (import- 
ing distributor, manufacturer’s agent), 
376 Jiron Junin, P. O. Box 1169, Lima, 
seeks exclusive agency for well-known 
American brands of prepared soups in 
cellophane bags, also in tins; prepared 
flours for cakes and pastries; cereals 
such as cornflakes; and baby foods. 


Motors 


Thailand 

P. Swasdi Co., Ltd. (importing distrib- 
utor, manufacturer’s agent), 37 Siripong 
Road, Sao Ching Cha, Bangkok, seeks 
agency for motors. 


Office Supplies, Equipment 
Venezuela 

C. A. La Movilizacion Sucesora de 
Oswaldo Toro & Cia. (importing distrib- 
utor, commission merchant), Aptdo. 
1122, Edificio Coll Alcala, No. 40 Palma 
a Miracielos, Caracas, seeks agency for 
duplicating machines, dictaphones, and 
office equipment and furniture. 


Paper 


Venezuela 

H. H. Fuchs & Co. S. A. (importer, 
commission merchant), Aptdo. 3377, 
Edificio La Previsora, Conde a Principal, 
Caracas, seeks agency from U. S. manu- 
facturers of writing paper. 


Plumbing Supplies 


Canada 

Murray Manufacturing Co. (Canada), 
Ine. (manufacturer of lighting equip- 
ment), 9500 St. Lawrence Blvd., Mont- 
real, seeks agency for bathroom fixtures 
and accessories, 


Printing Supplies, Equipment 
Italy . 

Galliano & C, (manufacturer, whole- 
saler, retailer of industrial sensitive 
paper), 8 Via Napione, Turin, wishes to 
be appointed as agent in Italy for U.S. 
manufacturers of chemicals, special 
preparations, and machinery for the 
sensitization and reproduction of draw- 
ings, prints, documents, etc. 


Pumps 
Thailand 

P. Swasdi Co., Ltd. (importing distrib- 
utor, manufacturer’s agent), 37 Siripong 
Road, Sao Ching Cha, Bangkok, seeks 
agency for water pumps. 
Textiles 
Vietnam 

Michel Freres (sales agent), 106 blvd. 
Nguyen Hue, Saigon, seeks agency from 
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textile exporters for cotten textiles, 
synthetic fabrics—nylon, orlon, etc. 


Welding Equipment 
Thailand 

P. Swasi Co., Ltd. (importing distrib- 
utor, manufacturer’s agent), 37 Siri- 
pong Road, Sao Ching Cha, Bangkok, 
seeks agency for welding equipment. 





FOREIGN 
VISITORS 











Australia 


James M. Coxon, representing John 
Lysaght (Australia) Pty., Ltd. (manu- 
facturer of steel sheets), 33 Macquarie 
Place, Sydney, is interested in export 
sales potential for sheet steel manufac- 
tured by his firm, and seeks technical 
information relating to all matters asso- 
ciated with marketing sheet steel in the 
United. States, with emphasis on west 
coast area. Scheduled to arrive latter 
part of July via New York for a visit 
of about a week. U. S. address: c/o 
E. H. Brumley, Esq., 3050 East Slauson 
Ave., Huntington Park, Los Angeles, 
Calif. Itinerary: New York and Los 
Angeles. 


Desmond C. Moore, representing 
Charles Moore (Aust.) Pty., Ltd. (retail 
merchandising with department stores 
in Melbourne (Prahran), Adelaide, and 
Perth), 325 Chapel St., Prahran, Vic- 
toria, is interested in downtown and 
out-of-town retail development, and 
seeks available technical information. 
Was scheduled to arrive June 12 via 
New Orleans for a visit of about 20 
days. U. S. address: c/o Thos. Cook & 
Sons Pty., Ltd., offices in cities visited. 
Itinerary: New Orleans, Miami, Hous- 
ton, and New York. 


Iran 


Dr. Mehdi Boushehri, representing 
The Mah Industrial Co., Ltd. (importer, 
wholesaler, comission merchant han- 
dling machinery, industrial equipment), 
Iran Gharb Bldg., Avenue Shahreza, 
Tehran, is interested in visiting indus- 
trial firms with an objective of repre- 
senting U. S. manufacturers of textile 
machinery, mining machinery and equip- 
ment, machinery and equipment for civil 
engineering projects and for electrifica- 
tion as applied to power generation, 
distribution, etc. 


Dr. Boushehri also is interested in 
establishing connections with American 
organizations interested in cooperating 
in development projects for Khouzistan. 
The firm recently has established a 
financial company, The Iran Finance 
Co., and Dr. Boushehri wishes to meet 
with financial organizations, etc. Sched- 
uled to arrive July 15 for a visit until 
August 15. U. S. address: c/o Djanguir 
Boushehri, International Monetary 
Fund, 1818 H Street NW., Washington 
25, D. C., and c/o Hotel Plaza, 5th Ave. 
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and 59th St., New York, N. Y. Itinerary: 
Washington and New York, 


Iraq 


Hamza Ahmad Derzi, representing 
H. A. Derzi & Sons, P. O. Box 192, 
Baghdad, is interested in second-hand 
clothing, electrical goods and household 
appliances, kitchenware, and general 
household items. Was scheduled to ar- 
rive July 10 via New York for a month’s 
visit. U. S. address: c/o Belikoff Bros., 
13-15-17 Elizabeth St., New York, N. Y. 
Itinerary: New York. 


Israel 


Moshe Blum, representing American 
Auto Co., Ltd. (importer, wholesaler, 
retailer of trucks, engines, spare parts), 
4 Hagdud Haivri St., P. O. Box 551, Tel 
Aviv, is interested in agencies for and 
direct purchase of automotive engines, 
spare parts and accessories. Was sched- 
uled to arrive the early part of July via 
New York for a visit of 6 to 8 weeks. 
U. S. address: c/o Imperial Export Co., 
44 Whitehall St., New York 4, N. Y. 
Itinerary: New York, Cleveland, Mus- 
kegon (Mich.), Chicago, and Philadel- 
phia. 

Lebanon 


Emile Nehme Nucho, representing 
A.B.C., S.A., Omar Ben Abdul Aziz, 
P. O. Box 590, Beirut, is interested in 
importation of general merchandise for 
department and chainstore operation, 
and wishes to study and observe U. S. 
merchandising and chainstore’ tech- 
niques. Was scheduled to arrive July 6 
via New York for a 35-day visit. U. S. 
address: c/o Chemtron Industries, 200 
4th St., New York, N. Y. Itinerary: New 
York, Buffalo, Washington, Philadelphia, 
Chicago, Dallas, and other cities. 

Louis Sabbagh, representing self, 
P. O. Box 726, Rue Foch, Beirut, is 


interested in textiles, chemical products, 
pharmaceuticals, and insurance and 
shipping agencies. Scheduled to arrive 
the first part of August via New York 
for a month’s visit. U. S. address: c/o 
Wirth Products, Inc., 114 Liberty St., 
New York, N. Y. Itinerary: New York, 
Washington, Boston, Philadelphia, Buf- 
falo, and other trade centers. 


Philippines 


Chua Seng, alias Kaw S. Peng, repre- 
senting Kaw Sek & Co., 727 Globe de 
Oro, Manila, is interested in import of 
and agency for general foodstuffs. Was 
scheduled to arrive June 25 via San 
Francisco for a month’s visit. U. S. 
address: c/o The Beton Co., 579 How- 
ard St., San Francisco, Calif. Itinerary: 
San Francisco. 

Miss Soledad de la Victoria, repre- 
senting self, 178 Emilia St., Makati, 
Rizal, is interested in import of and 
agency for chemicals, hardware, auto 
parts, light machinery, fertilizer bags, 
and raw cotton. Was scheduled to arrive 
July 10 via New York for a month's 
visit. U.S. address: c/o Visayan Trading 
Co., 30 Church St., New York, N. Y. 
Itinerary: New York, Portland, and San 
Francisco. 





NEW TRADE LISTS 
AVAILABLE 








International Directory 
Invites Listings 


Responsible companies engaged 
in some phase of world trade are 
invited to be listed without charge 
in Bottin International, an annual 
directory published by Didot-Bot- 
tin of Paris. 

{ The directory, described in For- 
eign Commerce Weekly, February 
11, 1957, page 28, lists manufac- 
turers, distributors, importers, ex- 
porters, dealers, and agents for all 
lines of business, industries, and 
trade in 115 countries. ? 

Communications from the 11 
Western States, Hawaii, and Alas- 
ka should be addressed to Albert 
Spitzer and Associates, 498 S. San 
Vicenti Blvd. Los Angeles 48, 
Calif. Companies in the other 
States should write Charles An- 
dre, Inc., 140 W. 57th St., New 
York 19, N. Y. 

















The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 

raphed copies may be obtained 

y firms domiciled in the United 
States from this Division and from 
yt mle of Commerce Field 
Offices. The price is $2 a list for 
each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in 
making the compilations. All are 
dated June 1957. 


Automotive Vehicle and Equipment 
Importers and Dealers—Algeria. 

Automotive Vehicle and Equipment 
Importers and Dealers—Tunisia. 


Chemical Importers and Dealers— 
Japan. 

Chemical Importers and Dealers— 
Malaya. 

Fiber Processors and Exporters— 
India. 


Iron, Steel, and Building Material 
Importers and Dealers—El Salvador. 

Iron, Steel, and Building Material 
Importers and Dealers—Turkey. 

Machinery Importers and Distribu- 
tors—Iraq. 

Provision Importers and Dealers— 
Haiti. 

Provision Importers and Dealers— 
Japan. 





S. African... 

(Continued from page 14) 
of Commerce Field Offices in the cities 
named or from the Governmental Af- 
fairs Institute, 1726 Massachusetts Ave- 
nue N.W., Washington, D. C. 
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Seventh Session of Economic Commission 
For Latin America Held in La Paz 


The Seventh Session of the Economic Commission for Latin Amer- 
ica (ECLA) was held in La Paz, Bolivia, May 15-29, 1957. 

At the opening meeting, addresses were delivered by His Excel- 
lency Dr. Hernan Siles Zuazo, President of the Republic of Bolivia, 
and Mr. Philippe de Seynes, Under Secretary for Economic and Social 


Affairs of the United Nations. 

Two of the agenda items of greatest 
general interest related to the reper- 
cussions of the European Common 
Market on trade and investments in 
Latin America and the possibilities for 
establishing a Latin American Common 
Market or a regional market in Latin 
America. The statements of Mr. Roberto 
de Oliviero Campos, Director General 
of the Brazilian National Economic De- 
velopment Bank, on these subjects ap- 
pear to synthesize the Latin American 
viewpoint. 

European Common 
Market Discussed 


With regard to the effect of the 
European Common Market on Latin 
America, he said, “We all know that, 
over the long term, and to the extent 
which two aims are achieved—increased 
productivity and real European incagme 
through greater markets and high-scale, 
economies—the effects of the common 
market will not only benefit the Eu- 
ropean economy, but also that of the 
world in general. 

“Over the short term, there will un- 
doubtedly be readjustments, which are 
the natural price which must be paid. 
What is worrying Latin America is 
the possibility of artificial distortions 
in the direction of investments and 
trade. While investment funds poten- 
tially available for placement in Latin 
America and Asia are channeled to- 
wards the African possessions, in re- 
sponse to the natural stimlus of greater 
productivity and profitability, no ob- 
jection can be raised. But when Eu- 
ropean investments are diverted from 
their natural inclination to take part 
in Latin American development, not as 
a function of greater productivity of 
colonial investments, but as a result of 
motives of political solidarity, the bene- 
fit for the European economy. will be 
illusory, and the result will be really 
detrimental to Latin American econ- 
omies. 

“The second cause for concern is the 
danger of contamination of the common 
market from the colonial preferences 
still maintained by certain European 
countries, the tolerance of which we 
consider to be the ‘original’ sin of 
General Agreement on Tariffs and Trade 
(GATT), a sin from which that organ- 
ization has never sufficiently purged it- 
self. Any increase in the level and 
margin of colonial preference will give 
rise to grave apprehension. Such a re- 
sult will be produced, for instance, if 
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the common tariff applicable to Latin 
American commodities, resulting from 
negotiations between the six member 
countries, exceeds the mathematical 
average of the direct tariffs applied 
individually today by the six countries.” 


Latin American Regional 
Market More Feasible 


On the subject of a Latin American 
Regional Market, he said, “Only a short 
time ago, the idea was merely Utopian. 
On one hand, the absolute lack of com- 
plementarity between the Latin Amer- 
ican economies would impede the ac- 
cumulation of large savings through 
large-scale production, which is the 
‘raison d’etre’ of the common market. 
This difficulty was eliminated to some 
extent by the rapid industrialization in 
certain parts of Latin America. On the 
other hand, petty rivalries and a futile 
competition for leadership created a 
political atmosphere unfavorable to an 
effort of this magnitude. The political 
maturity attained by the countries of 
the continent during recent years, and 
the better sense of economic solidarity 
which they have been acquiring—due in 
no small degree to the international 
work of ECLA—have made the idea of 
regional economic integration more fea- 
sible.” 

Both of these items were assigned 
to Committee I, and resulted in the 
adoption by the Commission of two 
resolutions. Resolution 121, on the re- 
percussions of the European Common 
Market on Latin America, expresses 
the sympathy of the Latin American 
countries with the objectives of the 
European Common Market but at the 
same time indicates the apprehension 
of Latin America over the effects of a 
preferential trade system and the pos- 
sible decrease in the rate of growth of 
European investment in Latin Ameridéa, 
It directs the ECLA secretariat to con- 
tinue observing closely the economic 
integration of Europe and other areas 
and to keep the member Governments 
(of ECLA) supplied with relevant in- 
formation, It further recommends that 
the secretariat carry out studies on 
world market prospects for Latin Amer- 
ican primary commodities taking into 
consideration in particular the conse- 
quences that might arise from the Eu- 
ropean Common Market, from the pos- 
sible establishment of a free trade zone 
in Europe and from other similar proj- 
ects. Also, the secretariat is requested 
to recommend to member countries that 


they study the convenience of utilizing 
a “procedure of consultations” concern- 
ing the possible repercussions. 

Resolution No. 116 on the Latin 
American Regional Market endorses the 
principle of a common market, expresses 
satisfaction with various preliminary 
steps which have been taken to attain 
this objective and instructs the secre- 
tariat to proceed in the preparation of 
basic data to facilitate the attainment 
of the objective. There is also an ex- 
pression of the desirability of facilitat- 
ing the formation of enterprises with 
capital supplied jointly from two or 
more countries. 


Intraregional Payments 
System Advocated 


The third item of great interest con- 
sidered by Committee I was the Intra- 
regional Payments System. The Sixth 
Session of ECLA, held in Bogota in 
1955, passed a resolution (No. 101) 
establishing a Trade Committee which 
met for the first time in Santiago in 
November 1956. This committee adopted 
a resolution relating to a regional sys- 
tem for multilateral payments. The 
clearing-account countries attending the 
Santiago meeting, because of their bal- 
ance-of-payments situations, felt that 
they could not dispense with these ac- 
counts at this time. However, they 
agreed that they could move in the 
direction of multilateralism by the co- 
ordination of clearing accounts. With 
this in mind, a resolution was adopted 
by the Trade Committee inviting the 
Central Banks to set up a working 
group to study the gradual establish- 
ment of a multilateral payments system. 

The Central Bank’s Working Group 
met in Montevideo April 29-May 10, 
1957, and was attended by delegations 
from Argentina, Bolivja, Brazil, Chile, 
Colombia, Ecuador, Paraguay, and Uru- 
guay. The principal achievement of the 
working group conference was the draft- 
ing of a draft standard payments agree- 
ment to be used as a model for bi- 
lateral payments agreements to make 
them more homogeneous and thus fa- 
cilitate the future integration of each 
bilateral account in a multilateral sys- 
tem. 


Working Group's Report 
To Be Submitted in ‘58 


The report of the Central Bank’s 
Working Group will be submitted for- 
mally in 1958 to the next meeting of 
the Trade Committee, However, it was 
considered desirable to obtain an ad- 
vance reaction from the Commission in 
order to expedite the formation of the 
Intra-Regional Payments System. Con- 
sequently, the report of the working 
group was considered informally, and 
a resolution (No. 115) was adopted by 
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the commission taking note with satis- 
faction of the work accomplished, in- 
structing the commission secretariat to 
provide technical and secretarial assis- 
tance to the program, and providing 
for the submission to the Trade Com- 
mittee of the observations on the sub- 
ject made at the Seventh Session. 


The observations at the session were 
concentrated for the most part on ar- 
ticle XII of the draft standard payments 
agreement. Various delegates felt that 
the wording of ‘article XII was ambig- 
uous and subject to various interpreta- 
tions. They felt that precise language 
should be used in article XII establish- 
ing a creditor country’s right to “de- 
mand” the automatic settlement of 
balances in excess of the swing provided 
by-each agreement. The question of this 
right to “demand” as compared with 
the right to “request” settlement of bal- 
ances and the significance of the “re- 
quest” terminology were explored in 
some detail. Two alternative drafts of 
article XII were submitted by the ob- 
server from the International Monetary 
Fund for consideration when the report 
comes before the Trade Committee. 

Other resolutions of a non-controver- 
sial character originating in Committee 
I and adopted by the Conference were: 
Resolution 118, deciding that the next 
session of the Trade Committee should 
be held in 1958; resolution 120, asking 
the Secretariat to continue studies on 
inter-Latin American transport, partic- 
ularly inadequately served trade routes; 
resolution 122, recommending that the 
Governments of member States grant 
the greatest possible facilities to the 
expansion of the international trade of 
landlocked countries; and resolution 119, 
recommending the continuation and in- 
tersification of studies on inter-Latin 
American trade principally with a view 
to suggesting measures whereby the 
structural disequilibria in the balance- 
of-payments situation of some Latin 
American countries might be remedied. 


10 Resolutions Originate 
In Committee I 


Ten resolutions were approved which 
originated in Committee II:: Resolution 
123 congratulates the Central American 
Economic Cooperation Committee on the 
steps which have been-taken in the 
direction of the economic integration 
of the area; resolution 124 refers to 
the social aspects of economic develop- 
ment and recommends that the secre- 
tariat of ECLA extend its sphere of 
action in this connection in coordina- 
tion with other United Nations organ- 
izations and the Organization of Ameri- 
can States with a view to furthering 
the economic and social progress of 
Latin America. It also provided that 
when requested by Governments, the 
Secretariat would assist in the prepara- 
tion of guiding principles or plans for 
research in the social field in line with 
ECLA’s overall view of the particular 
country’s economy; resolution 125, en- 
dorses the steps which have been taken 
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towards the decentralization of U. N. 
Technical Assistance and recommends 
a continuation of the experiment of de- 
centralization of technical assistance in 
Latin America; 


Resolution 126 requests the secre- 
tariat of ECLA to collaborate with 
the Technical Assistance Administra- 
tion of the United Nations in prepar- 
ing and keeping up to date a register 
of Latin American experts in the vari- 
ous fields of economic activity, as well 
as the region’s institutes of technologi- 
cal research, whose technical assistance 
might be of use to member govern- 
ments; resolution 127 recommends that 
the secretariat, if funds permit, and 
in collaboration with other organiza- 
tions concerned, carry out the studies 
suggested by the meeting of iron and 
steel experts at Sao Paulo and reaffirms 
the authorization given to the Secre- 
tariat at the fifth session to convene 
a Committee of Experts, when the pro- 
gress of the work so justifies, to ex- 
amine the studies carried out and sug- 
gest changes in the programs that may 
be deemed advisable; 

Resolution 128 recommends the con- 
tinuation of the work of the Pulp and 
Paper Advisory Group in the countries 
which so request, and that the Secre- 
tariat should take steps to insure that 
the group organize standard budgets for 
investment in paper and pulp mills with 
a daily capacity of 50, 100, and 150 tons 
and that it should evaluate the pos- 
sibilities of purchasing such machinery 
in the countries of the region; resolu- 
tion 129 requests the secretariat, in 
cooperation with the Technical Assis- 
tance Administration, to sponsor a spe- 
cial meeting on the mining industry 
for the purpose of studying, examining, 
and recommending suitable measures 
for the improvement of this industry; 

Resolution 130 recommends that mem- 
ber governments systematically study 
the possibilities of utilizing nuclear en- 
ergy, that they consider the desirability 
of placing the study and application of 
nuclear energy in the hands of public 
or private entities responsible for en- 
ergy supply, and that the secretariat 
keep member governments informed of 
the economic aspects of the problem of 
special importance to them; 

Resolution 131 recommends that the 
secretariat approach the Latin Ameri- 
can Governments to insure that the 
utilization of rivers and lakes, located 
in international hydrographic basins, 
for hydroelectric energy, irrigation, nav- 
igation and other useful purposes be 
effected on the basis of adequate plan- 
ning by international technical com- 
missions; and resolution 132 recom- 
mends that the secretariat study a 
methodology for the examination and 
implementation of an import substitu- 
tion policy, and other policies, includ- 
ing fiscal and monetary policies, which 
might reduce the external vulnerability 
of the Latin American countries. 

Principal interest in the discussion in 
Committee IHI on Agriculture centered 


on the low productivity of labor in the 
agricultural sector throughout Latin 
America and the unsatisfactory level 
of agricultural production in relation 
to the growth of population and income. 
It was noted that such expansion of 
production as had taken place was at- 
tributable to increased mechanization 
rather than higher unit yields. It was 
noted that this situation could be cor- 
rected by more widespread adoption of 
improved farming techniques which 
would also assist in the control of soil 
erosion and prevent the depletion of 
renewable natural resources. 


Four resolutions were approved: Res- 
olution 133 declares that a detailed 
study of the trends and prospects for 
the production and consumption of tim- 
ber and forest products in Latin Amer- 
ica is a matter of urgency and in- 
structs the ECLA secretariat to con- 
tact FAO with a view to undertaking 
such a study in close cooperation with 
that organization; resolution 134 rec- 
ommends that Governments give special 
attention in their agricultural research 
programs to the improvement of pro- 
ductivity and instructs the ECLA secre- 
tariat to continue its studies on produc- 
tivity and assist interested Governments 
on request th.advice on improving 
productivity; 

Resolution 135 refers to small farms 
which are incapable of affording a satis- 
factory standard of living for families, 
and recommends that the ECLA secre- 
tariat, in cooperation with FAO, assist 
Latin American countries endeavoring 
to solve this problem and that the mem- 
ber countries exchange information re- 
lating to their efforts and conclusions 
in this field; and resolution 136 refers 
to studies in El Salvador and Colombia 
on coffee growing and processing, and 
recommends that member Governments 
interested in initiating similar studies 
advise the ECLA secretariat of their 
willingness to send officials of their 
country to receive instructions in carry- 
ing out such studies. It is further rec- 
ommended that if a sufficient number 
of countries express an interest in such 
studies, that the secretariat explore in 
conjuction with FAO the possibility of 
creating an appropriate training center 
in one of the countries requesting the 
study. 


The work of Committee IV was large- 
ly devoted to general administrative 
matters. Three resolutions were ap- 
proved: Resolution 137 recommends that 
the secretariat devote attention to the 
problems relating to programing of 
economic development by sectors and 
regions and advise interested govern- 
ments on such matters; resolution 138 
expresses appreciation to the Chilean 
Government for donating a site in San- 
tiago on which a building for ECLA 
could be erected, and resolution 139 ex- 
presses appreciation and accepts the 
offer of the Government of Panama to 
hold the eighth session of the Commis- 
sidn in Panama City in April 1959. 
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FAIRS AND EXHIBITIONS 





Typical Supermarket To Be Featur 


Of U. S. Exhibit at Zagreb Fair 


A fully stocked typical American supermarket, the first ever 
shown in a communist country, will highlight the second appearance 
of the United States in the International Fair at Zagreb, Yugoslavia, 
September 7-22, the Office of International Trade Fairs, U. S. Depart- 


ment of Commerce, has announced. 
The exhibit is being developed and 
contributed by the National Association 
of Food Chains, an industry association 
with 250 members operating 12,000 
chain supermarkets and food stores 
throughout the United States. 
Occupying 10,000 square feet, this 
U. S.-born phenomenon of retailing will 


be sheltered in a new ultramodern 
pavilion designed especially for the U. S. 
Exhibit. The supermarket will be lo- 
cated in the center section of the 320- 
foot long pavilion. 

Entitled “Supermarket U. S. A.,” the 
exhibit will be stocked with 4,000 items 
regularly available to U. S. home- 
makers in “one-stop shopping” self- 
service markets. In addition to typical 
American food products, packaged 
fresh fruits and vegetables, frozen 
foods, dairy products, prepacked fresh 
and frozen meats, poultry and fish, the 
merchandise also will include toiletries 
and housewares and many imported 
food products customarily stocked in 
U. S. supermarkets. 

The supermarket was selected for 
the. Yugoslav fair because it is recog- 
nized as a typical American institution, 
which has reduced the cost of food 
distribution and reduced the work of 
the homemaker to a minimum. The 
overwhelming success of the first super- 
market shown in Rome last summer 
by the NAFC also was a factor in its 
selection. As a result of that exhibit, 
which attracted 35,000 visitors daily, 
three actual self-service markets were 
opened in Rome. 


Half Million Persons Expected 


More than a half-million visitors are 
expected to see “Supermarket U. S. A.,” 
an illustration of convenience and 
simple shopping methods. 


Fairgoers will see shopping as ac- 
tually done in U. S. supermarkets dem- 
onstrated by trained Yugoslav women 
employees. They will select typical 
items from the well-stocked shelves 
and bins and carry their purchases 
through the checkstands as done in an 
actual market. 

Through a system of tickets an oc- 
casional visitor, chosen at random, will 
be presented with a bag of groceries. 
There will be the customary carts, 
cash registers, and all other items in 
the practical operation of a super- 
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market. Outside, a simulated loading 
dock will be shown, complete with a 
fork lift, stackers, pallets, a gravity 
conveyor and other warehouse and ma- 
terial handling items. A large reefer 
truck will be parked at the loading 
dock. 

Food samples will be distributed. A 
home economist will demonstrate the 
preparation of frozen foods which 
proved most popular at the recent ex- 
hibit in Poznan, Poland. She will show 
how ready-to-serve and heat-and-eat 


convenience foods can provide 3 meals 
a day for a family of 4 in minimum 
time. 

The Yugoslav housewife will be 
shown such time-saving products as 
prepared baby foods, brown-and-serve 
rolls and bread, cake mixes, soup mixes, 
canned soups, dessert mixes, instant 
coffee and tea, orange juice con- 
centrates, dried milk, prepared and 
packaged meat loaves, and cut up 
chickens ready for the frying pan. 


Charities To Get Food Stocks 


At the conclusion of the fair, the 
remaining food stocks will be contrib- 
uted to Yugoslav charities, hospitals, 
and other institutions; equipment and 
fixtures will be available for sale. 


The Director of OITF today paid 
tribute to the National Association of 
Food Chains for making possible to the 
Government this huge display as a pub- 
lic service. The value of the exhibit is 
estimated at $200,000. 


The food committee responsible for 
this extraordinary undertaking is 
headed by Joseph Seitz, president of 
Colonial Stores, Inc. Atlanta, Ga., 
chairman. 


Other members in this group of prom- 
inent industry leaders include: John A. 
Logan, NAFC president, industry co- 
ordinator and vice chairman of the 
committee; James Cooke, vice president 
and general manager, Penn Fruit Co., 
Philadelphia, Pa.; J. R. Moon, general 
stores operations manager, Colonial 
Stores, Inc.; Merrill S. Morse, vice 
president, Jewel Tea Co., Inc., Melrose 
Park, Ill.; W. Elmer Seaman, vice pres- 
ident, Chain Store Age, N. Y.; and 
Harold S. White, director, Construction 
and Fixtures Department, First Na- 
tional Stores, Inc., Somerville, Mass. 


e TV To Be Highlighted 


At London Radio Show 


Over 30 participants will feature tele- 
vision receivers in operation and, with 
other exhibitors, will emphasize the lat- 
est technical achievements of the Brit- 
ish television industry at the 24th Brit- 
ish National Radio Show to be held at 
Earls Court, London, August 27-Septem- 
ber 7, the show’s sponsors report. 


TV production techniques will be 
demonstrated by the BBC Television 
Studio, which will rehearse and tele- 
cast live shows at the exhibition. The 
Independent Television Authority will 
sponsor a display concerning the pres- 
entation of television advertising. 

Other exhibits will include commer- 
cial radio broadcasting and communica- 
tion equipment, radar equipment for de- 
fense and commercial application, radio 
receivers, tubes, transistors, and simi- 
lar component products. 

More than 150 manufacturers of radio, 
television, and electronic equipment are 
expected to exhibit. 

Foreign buyers and business visitors 
will be granted free admission to the 
show on presentation of their trade 
credentials at the reception center. Ad- 
ditional information may be obtained 
from the Radio Industry Council, 59 
Russell Square, London, W.C.1., Eng- 
land. 


U.S. Oil Firms Invited 
To Exhibit in Argentina 


The Yacimientos Petroliferos Fiscales, 
the Argentine State-owned petroleum 
company, extends an invitation to U. S 
concerns to participate in its Exposicion 
Bodas de Oro YPF, which will be open 
from December 1, 1957, through March 
1958. This 50th anniversary exposition 
will commemorate the first discovery of 
petroleum in Argentina on December 
13, 1907. 

The exposition will be staged at the 
permanent fairgrounds of the Sociedad 
Rural Argentina, Palermo, Buenos 
Aires, an area of some 35 acres. Exist- 
ing exhibition buildings will be re- 
modeled and enlarged considerably, and 
an imposing amphitheater will be the 
center of activity. At one end of the 
grounds a special field will be estab- 
lished for aviation exhibits and to 
provide space for helicopter flight dem- 
onstrations. 

Czechoslovakia, India, and the Soviet 
Union have expressed their intention. to 
participate with national exhibits, and a 
number of private oil companies already 
have engaged space for commercial ex- 
hibits, the management reports. 

Interested U. S. firms are invited to 
communicate with the exposition spon- 
sors, Yacimientos Petroliferos Fiscales, 
Av. R. Saenz Pena 777, Buenos Aires, 
Argentina. 
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Filing Date Set for 
Italian Textile Show 


Exhibition-space applications for the 
seventh International Cotton, Artificial 
and Synthetic Fibers, Chemistry, and 
Textile Machinery Exposition, to be held 
September 21-30, 1957, at Busto Arsizio, 
Italy, should be submitted by August 31. 

This trade fair, organized under the 
auspices of the Manufacturers’ Associa- 
tion of Busto Arsizio, as in the past, will 
consist of three sections: Textile prod- 
ucts, from raw materials to finished fab- 
rics; textile machinery; and chemical 
products used by the cotton and artifi- 
cial fiber industries, Exhibition facilities 
include two permanerit buildings, con- 
structed in 1952 and 1953, which com- 
prise some 155,000 square feet. Electric 
power for industrial use is 380 volts, 50 
cycles, 3 phase, a. c.; and for lighting, 
220 volts, 50 cycles, 2 phase, a. c. 

Rental charges for display space in 
the textile products and textile chem- 
istry sections are 6,000 lire, or about 
US$9.60, a square meter, and 4,500 lire, 
about US$7.20, a square meter in the 
textile machinery and accessory section. 
All rental charges are subject to an 
additional 3 percent tax. 

Space application forms which con- 
tain the general regulations, in Italian, 
are available from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D, C. Requests for addi- 
tional information should be directed to 
Mostra Internazionale del Cotone e delle 
Fibre Artificiali e Sintetiche, Chimica e 


Macchine Tessili, Via Mameli 1, Busto 
Arsizio, Italy. 


London Plans To Hold World 
Motor Show in October 


Britain’s 42d International Motor 
Show is scheduled to take place in Earls 
Court Exhibition Hall, London, October 
16-26, according to the sponsors, the 
Society of Motor Manufacturers and 
Traders, Ltd. 


Reportedly the largest event of its 
kind in the world, the exhibition will 
present about 300 automobiles, together 
with house and commercial trailers, mo- 
torboats, marine engines, and a wide 
range of automotive accessories, parts, 
and service equipment. Exhibits will oc- 
cupy a display area of some quarter of 
a million square feet, 

Special arrangements are being made, 
as in previous years, for the attendance 
of foreign visitors. Requests for admis- 
sion tickets or for additional informa- 
tion may be directed to the Society of 
Motor Manufacturers and Traders, Ltd., 
17 East 54th Street, New York, N. Y. 
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Ship Equipment Display Marks Opening of New 
Exhibition Building at Copenhagen Free Port 


The International Ship Equipment Exhibition was the first show 
to be housed in the permanent exhibition building established in the 
free port of Copenhagen. The official inauguration of the new display 
facility was a highlight of the exhibition held May 13-26. 

Sponsors of the show characterized it as a success, reporting that 


the attendance of some 12,000 visitors 
was considered quite satisfactory in 
view of the technical nature of the ex- 
hibits. Although no information con- 
cerning commercial results of the ex- 
hibition has been announced, exhibitors 
expressed general satisfaction with busi- 
ness activity and the trade connections 
made, 


In addition to Denmark, seven coun- 
tries were represented—Great Britain, 
Italy, Netherlands, Norway, Sweden, the 
United States and West Germany. 
Among exhibited items were a wide 
variety of ship fittings and furnishings, 
lubricants, navigational aids and instru- 
ments, safety devices, radio equipment, 
kitchen and laundry appliances, and ma- 
rine machinery, parts, and accessories. 
The products of four American firms 
were displayed in the show by their 
local agents or representatives. 

A copy of the catalog ‘listing ex- 
hibitors and describing the equipment 
displayed is available on loan from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C. 


Foreign Exhibitors Welcome 


The new facility will be available to 
foreign exhibitors although it is pri- 
marily for use by local importers, ac- 
cording to the management. Because it 
has been established as an integral 
part of the Copenhagen free port, the 
building may be used by exhibitors to 
display and demonstrate foreign prod- 
ucts which have not entered Danish 
customs territory or been subjected to 
customs formalities. 

The building provides 300 square me- 
ters of exhibit space on 2 floors supple- 
mentéd by an outdoor area, partially 
covered, of abcut 600 square meters. 
Two offices are on the first floor, and 
the third floor has several conference 
rooms. The rental charges have been 
set at 100 crowns, or US$14.50, a day 
for one floor and 200 crowns for the 
entire exhibition building. Rates for the 
outdoor area also is 200 crowns a day. 
Prices include charges for furniture, 
electric current, heat, water, and tele- 
phones. Further details will be furnished 
interested inquirers by the Copenhagen 
Free Port Company, Ltd., Copenhagen, 
Denmark. 





Uruguay’s imports of U. S. tobaccos 
in 1956 totaled 2.5 million pounds, com- 
pared with 1.2 million in the preceding 
year, according to the Foreign Agricul- 
tural Service, 





Large Air-Condition 
Show Set for Chicago 


The 10th Air-Conditioning and Re- 
frigeration Exposition to be held in 
Chicago’s International Amphitheater, 
November 18-21, is expected to break 
all records in size, importance, number 
of exhibits, and attendance, according ~ 
to the sponsors, the Air-Conditioning 
and Refrigeration Institute. 


A biennial event, the 1957 show re- 
portedly will attract some 15,000 vis- 
itors from the United States and 20 
foreign countries. 


Some 300 manufacturers covering 
every phase of the industrial and com- 
mercial refrigeration and air-condition- 
ing industry will display and demon- 
strate approximately 6,000 pieces of 
equipment and parts valued at $3 
million. 

Concurrently with the Exposition, 
Chicago will be the headquarters for 
1957 annual meetings of six related in- 
dustry groups: Air-Conditioning & Re- 
frigeration Wholesalers; American So- 
ciety of Refrigerating Engineers; Na- 
tional Commercial Refrigerator Sales 
Association; National Warm Air Heat- 
inging & Air-Conditioning Association; 
Refrigeration Service Engineers So- 
ciety; Refrigeration & Air-Conditioning 
Contractor Association. 


The Exposition is a closed trade show 
for representatives of all branches of 
the industry, but will be open to the 
public on the last day. Admission is 
free. 

Complete details, covering rules and 
regulations, facilities and all pertinent 
information may be obtained from Mr. 
George E. Mills, Show Director, 10th 
Exposition of Air-Conditioning and Re- 
frigeration Industry, 1346 Cennecticut 
Avenue, NW., Washington 6, D. C. 





BogotaT rade Fair Postponed 


The 1957 Bogota International Trade 
Fair, originally scheduled for Novem- 
ber 22-December 8, has been postponed 
indefinitely, the Ministry of Develop- 
ment of the Colombian Government has 
announced. 

The Ministry stated that Colombia 
is not in a position to finance the im- 
ports for an international fair, adding 
that a national fair might be held 
where local industry would be invited 
to exhibit. 
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Danish Industrial .. . 


(Continued from page 5) 
1,819 million crowns—but were less 
than the fourth quarter 1956 figure 
when aggregated 2,050 million crowns, 
Agricultural exports made up 972 mil- 
lion crowns of the total, which was a 
decline from 1,005 million crowns a 
year ago when exports of industrial 
products rose from 726 to 845 million 
crowns for the two comparable periods. 


Agricultural products made up 51 
percent of exports in the first quarter 
1957, as compared with 55 percent last 
year in the “like period. - Industrial 
products accounted for 44 pereent—40 
percent ast year—while fish products 
and. miscellaneous goods not listed 
under industrial or agricultural prod- 
ucts made up the remaining 5 percent 
for. both periods. 

Exports of fish and fish products 
totaled 60 million crowns in the first 
quarter, as compared with approximate- 
ly 55 million in the corresponding 
period of 1956. 

Imports Exceed Exports 

The excessive imports, noted since 
last August, had begun to have serious 
impact. Since the end of 1956 the Na- 
tional Bank’s net foreign exchange 
holdings have deteriorated by 146 mil- 
lion crowns, leaving the bank’s net 
foreign exchange deficit at 378 million 
crowns as of April 30. As compared 
with a year ago, this is a 179-million 
crown loss in the. bank’s net foreign 
exchange holdings. ‘The month of April 
1957 alone showed a loss of 107 million 
crowns in foreign exchange. 

This trend of imports exceeding ex- 
ports by large margins probably will 
continue for the next few months 
regardless of any Government action to 
counteract it. This is because of. the 
lag in the delivery of orders whieh 
have been placed abroad. Lower fuel 


costs due to the opening of the Suez- 


Canal and a tendency toward stabiliza- 
tion in prices of goods other than agri- 
cultural plus the prospect for reduced 
freight rates may serve to ease the 
pressure to some extent’ on Denmark’s 
foreign exchange position. 

Denmark's terms of trade for March 
1957 were 67, 10 points below that of 
March 1956, Although the terms-of- 
trade figures have risen by one point 
from the low of 66 reached in February 
this year, the terms of trade.are more 
unfavorable than at any time since 
August 1951. 

The wholesale-price index dropped to 
365 in the first quarter, or to about the 
same level as for the comparable period 
a year ago. , 

Employment High 


Prices for Other than agricultural 
goods have remained relatively stable 
showing only slight declines in certain 
products—e.g., solid and liquid fuels, 
wood and paper products, textiles, 
clothing, and chemical products. 
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Employment for the quarter was 
high, with only 15.4 percent recorded 
unemployed—among insured workers— 
as against 18.6 percent a year ago, the 
lowest quarterly figure for this season 
of the year in the past 5 years. 

The cost-of-living index computed 
April 1 was down to 422 (July 1914= 
100) from 427 for Januery 1. 

The Danish merchant fleet, number- 
ing 577 vessels (over 100 GRT) and 
totaling 1.709 million GRT January 1, 
was fully employed in the quarter, The 
fleets: earnings and its contribution to 
Denmark’s» foreign exchange holdings 
were slightly more than in the. com 
parable period last year. Gross freight 
earnings for 1956 were estimated at 
1,500 million crowns, or about 20 per- 
cent more than. in 1955, and approxi- 
mately 800 million crowns net was con- 
tributed to the foreign exchange 
holdings of Denmark. 





Ecuadoran Economy... 


(Continued from page 5) 
40-percent surcharge applicable to lists 
I and II, respectively, established in 
August on imports from countries with 
which Ecuador had an “unfavorable” 
trade balance. 

It was officially announced that the 
1957 rice crop was expected to reach 
1:7 million quintals, or 85,000 short 
tons. As internal consumption is esti- 
mated at 1 million quintals, a substan- 
tial amount would remain for export. 

The second Public Law 480 agree- 
ment for the sale of surplus agricul- 
tural commodities by the United States 
to Ecuador and the corresponding loan 
agreement was signed in Washington 
on March 27. Under this agreement 
Ecuador was to take some $4.1 million 
worth of such surplus commodities as 
wheat, corn, edible oil, inedible tallow 
and tobacco; The.sum‘of $3.18 million 
will be available for a loan to the 
Government of Ecuador, at least one- 


third of which is for relending to pri- 
vate enterprise. : 


Development Projects Start 

The announcement that the Minister 
of.. Economy had authorized the .im- 
portation of corn from the United 
States under the PL-480 agreement 
brought forth a storm of protest from 
corn growers. The opposition grew so 
strong and so bitter in its attacks on 
the Government's agricultural policy, 
that the Minister felt obliged to an- 
nounce that no corn would be imported, 
and make an official request to the 
United States to cancel the corn allot- 
ment and increase the wheat allot- 
ment by the dollar value of the corn. 

Annual figures for 1956 agricultural 
production, indicated a good year for 
Ecuadoran agriculture. The number 
of bananas shipped in 1956 was only 3 





percent smaller than the record high 
of 1955, and coffee exports reached a 
new high in volume and value, Although 
prices for cacao were depressed, vol- 
ume reached a new high, 


A 500-family colonization project was 
announced for the Santo Domingo de 
los Colorados region, a potentially -rich 
agricultural area which is sure to de- 
velop rapidly as soon as transportation 
facilities are developed. Under present 
plans, this area will be the center: of 
a new network of highways connecting 
Santo Domingo with Quevedo and Guay- 
aquil, with Chone and with Esmeraldas. 


The road to Quito also will be im- 
proved and will become the main route 
between the capita} and the coast. The 
highway program is to be financed 
largely through a loan from the Inter- 
national Bank for Reconstruction and 
Development (IBRD), which has been 
under negotiation for several months. 
The colonization project is to be 
financed principally from a US$2-million 
“Smathers Amendment” loan. from the 
United States, which .was authorized 
at the end of. April. 

A contract was let early in the month 
to a local firm by the city of Quito. for 
the: paving of streets in. the next year 
and a half. This work,.which will cost 
slightly over US$1 million dollars, con- 
forms with plans to improve the city 
for the 1959 Eleventh Interamerican 
Conference. : 

At the end of the month, the Caja del 
Seguro—Social Secywity Authority— 
contracted with the Caribbean Con- 
struction Co., a Florida firm, for hy- 
draulic fill work on lands .owned by 
the Caja in Guayaquil. The job is esti- 
mated to cost 21 million. sucres, or 
US$1L.4 million at. the official rate, and 
is the first step in the construction of 
a low-cost housing project by the Caja. 

The Monetary Board approved plans 
for the city of Riobamba and the Chim- 
borazo Electric Co, to.contract a long- 
term loan of ‘US$1.2-million with Shaw- 
bank of London. The proceeds of the 
loan will be used for electrification, 
waterworks, and other such installa- 
tions. 

The cost of fishing licenses for for- 
eign fishing vessels was reduced by $4 
a net registered ton. ‘The fee for tuna- 
beats thus reverted to $12 a.ton, the 
amount in effect before the middle of 
1954. The new décree also provided 
that 60 percent of the revenue from 
this source will be used by the Ministry 
of Economy for the development of Ec- 
uador’s’ fishing industry, 

At the end of May, the United States 
and Ecuador signed a bilateral agree- 
ment on the peaceful uses of atomic 
energy. Under this agreement, Ecuador 
can qualify for assistance from the 
United States in the development of an 
atomic energy program, but qualified 
observers believe it will be some years 
before Ecuador will be capable of sup- 
porting any significant program in this 
fleld.—U. S. Embassy, Quito, 
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TRANSPORT AND UTILITIES 





Contract Awarded for New Highway Program Planned for 
Lake Maracaibo Bridge French West African Territories 


New roadbuilding and improvements proposed for French West 
Africa in the third plan now being blueprinted under the French Over- 
seas Territories investment fund for development (FIDES) call for a 
total of 12,255 million African Colonial francs (CFA) for the 8 


The contract for constructior, of the 
much-heralded Lake Maracaibo Bridge 
had been awarded to the Venezuelan 
contracting firm and its German asso- 
ciates Julius Berger and Demag for an 
overall fixed price of 329 milli®n boli- 
vares, the Venezuelan Minister of Pub- 
lic Works has announced (1 bolivar= 
US$0.2985). 


The contract is scheduled to be signed 
at an early date, and work will begin 
in about a month. It is’estimated that 
construction can be completed in 3 
years. 


The new bridge, which will connect 
the two sides of the narrow northern 
neck of Lake Maracaibo between Punta 
Piedras and Punta Iguana, will be 8,720 
meters long, or about 5% miles. Plans 
call for use of prestressed concrete, and 
the center span of approximately 400 
meters is expected to be the longest 
and highest to be built of this material. 

Oil tankers of the largest size are 
expected to be able to pass under the 
main span, 

The bridge also will have eight sec- 
ondary spans of 170 to 190 meters and 
a series of smallem spans of approxi- 
mately 85 meters each. It is designed 
to accommodate a railroad in a 1.43- 
meter central lane, as well as motor 
vehicle traffic in four separated 3.60- 
meter lanes, two for traffic in each di- 
rection. 

The construction project is expected 
to provide employment for about 3,000 
workers in the Maracaibo area. 

Once completed, the bridge will great- 
ly enhance the economic integration 
of Maracaibo, the second city of Vene- 
zuela, with the rest of the country by 
providing a direct land. link, and is ex- 
pected to stimulate Maracaibo’s com- 
mercial and industrial activities to a 
considerable degree—U. S. Embassy, 
Caracas, 





Large Dam To Be Built on 
Mtiklikwe River S. Rhodesia 


Construction of the Kyle Dam on the 
Mtiklikwe River in the south of South- 
ern Rhodesia is to begin as soon as 
possible. The design of the dam, which 
is being prepared by a consultant in 
collaboration with the Colony’s Division 
of Irrigation, is expected to be com- 
pleted within a few months. 

About 3 years will be required for 
completion. One of the main prepara- 
tory tasks still to be done is a detailed 
survey of the access road to the dam 
site. 

The dam, which will be a concrete 
arch structure similar to the Kariba 
Dam, will hold back a lake of 900,000 
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territories (1.75 CFA=US$1). 


The greatest beneficiary would be the 
Ivory Coast. which will be granted 
4,860 million francs; followed by Sen- 
egal, allotted 2,115 million francs; 
Guinea, 1,750 million; Niger, 1 billion; 
Sudan, 1,430 million; Upper Volta, 400 
million; Mauritania, 400 million; and 
Dahomey, 300 million. 

The proposed investment compares 
favorably with investments granted 
under the first two FIDES plans, which 
totaled 23,239 million CFA francs, in- 
cluding a fifth “tranche” on the sec- 
ond 4-year plan. Under the first two 
FIDES plans a total of 6,000 kilom- 
eters or 8 percent of the road network 
were worked, and a net saving of at 
least 50 percent thereby effected on 
the overall cost of highway transporta- 
tion. This cost, estimated to be 18 to 
20 CFA francs per ton-kilometer before 
1950, was reduced in 1956 to approxi- 
mately 8 CFA francs, despite a marked 
increase in price levels. Although the 
improvement affected only 8 percent of 
French West Africa’s overall network, 
it was concentrated on the roads car- 
rying the heaviest load. These 6,000 
kilometers of newly surfaced or im- 
proved roads are estimated to carry 
more than one-half the Federation's 
traffic. 

Continued improvements under the 
FIDES third plan undoubtedly will in- 
crease the efficiency of road transpor- 
tation in French West Africa, provided 
the weight of commercial vehicles re- 
mains within the limit the roads can 
take without serious injury. 


Progress Made in 1956 


The Transgambian Highway, which 
will provide a completely hard-surfaced 
route between Dakar and Ziguinchor, 
passing through British Gambia, was 
made passable in 1956 and it is hoped 
that it will be completed this year. 
The ferry boats which the. British 
authorities were to furnish in exchange 
for roadbuilding to be done by the 
French in British Gambia reportedly 
have arrived but have not yet been 
put into service. 

Plans are now being formulated to 
complete the hard surfacing of the road 





acre-feet to supply water to the Tri- 
angle sugar and Hippo Valley citrus 
estates.—Federal Information Depart- 
ment, Government of Rhodesia and 
Nyasaland. 





leading from Dakar to St. Louis. From 
Tivaouane on this road has not yet been 
asphalted, mainly because of stiff oppo- 
sition from the railways. These ob- 
jections now apparently have been 
overruled and the Tivaouane-St. Louis 
section will be asphalted under the 
FIDES third plan, if approved. 


Work on the new Abidjan bridge, 
nearly 1,800 feet long, progressed sat- 
isfactorily in 1956 and completion is 
expected by the middle of this year. 
The need for such a bridge to replace 
the existing pontoon bridge is great, 
as it would connect the city of Abidjan 
to the port and the fast-developing sub- 
urb of Treichville and would therefore 
be a vital link in the communications 
network of the Ivory Coast. An aver- 
age of 26,000 vehicles is estimated to 
cross the present bridge every day. 

Plans for construction of a 3,600-foot 
bridge over the Niger River near Bam- 
ako were completed last year, and con- 
struction was expected to begin in the 
first half of this year. The bridge will 
be the longest in French West Africa. 


In total, French West Africa possesses 
a road network of 47,000 kilometers, 
in addition to approximately 31,000 
kilometers of trails, of which 29,000 
kilometers can be used year round. The 
highways are divided into two classes— 
Federal highways, which connect the 
eight territories, totaling 16,403 kilom- 
eters; and territorial and local high- 
ways comprising the remainder. Yearly 
maintenance of the Federal roads is 
paid out of the French West African 
general budget and will amount to 1.2 
billion CFA francs for 1957. Main- 
tenance of the territorial roads is paid 
out of territorial budgetary funds. 

The heaviest concentration of traf- 
fic in the Federation is around the 
ports of Dakar, Abidjan, Conakry, and 
Cotonou. It was estimated that there 
were 61,300 automotive vehicles in the 
Federation on December 31, 1956, of 
which more than 39,630, or 60 percent, 
were commercial vehicles; passenger 
cars totaled 21,760. These figures cor- 
respond roughly to 1 vehicle per 300 
people, lower than the per capita aver- 
age in Africa as a whole, where there 
is 1 vehicle per 139 people. 

A main problem facing the authori- 
ties is that the asphalted roads are 
not designed for heavy-duty trucks, and 
the trend is toward such trucks. 
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Britain Increases Highway Funds 


The British Government, faced with the problem of fitting nearly 


- 


7 million motor vehicles to a road system constructed for the most 


part well over a century ago, estimates that expenditures on roads in 
the financial year 1957-58 will be £58.96 million, compared with £47.36 
million for 1956-57, an increase of £11.6 million (£1—US$2.80). 


Expenditures on trunk roads will be 
almost doubled, from £6.5 to £124 mil- 
lion, and grants to highway authorities 


for new construction and important 
works are increased by nearly £2.5 
million. 


4-Year Program Planned 


A new road. program for the 4 years 
beginning March 1959, when the current 
4-year plan expires, may be announced 
by the Ministry of Transport within the 
next few months, according to state- 
ments made in the House of Commerce. 
It was further stated that £66 million 
will be spent on new road works this 
year, ~ 

The proposed increase in Government 
expenditure on highways is welcome 
even though it does not measure up to 
the demands of the country’s motoring 
and transport organizations. A com- 
ment attributed to the British Road 
Federation, whose membership consists 
of 109 national organizations represent- 
ing over 250,000 firms, is that, “to give 
British an adequate road system £750 
million must be spent over the next 
10 years.” 

The Federation has submitted to the 
Treasury a plan for raising loans total- 
ing £750 million for new motorways 
and major road improvements. 

Motor vehicles traveling Britain’s 
roads in the 10 years 1946 to 1956 has 





Philippines Air Lines Plans 
To Resume Foreign Service 


Philippine Air Lines (PAL) is to re- 
sume operations into Tokyo, according 
to a 2-year development program sub- 


mitted by its president to the board of 
directors in June. 


The Tokyo route, to be established 
in October, will be the first step toward 
resumption of PAL’s long-range inter- 
national operations suspended in March 
1954, provided the Philippine-Japanese 
bilateral air agreement negotiations 
can be concluded satisfactorily. 

PAL intends also to operate 7 and 
possibly 9 frequencies between Manila 
and Hong Kong. A Viscount expected to 
be delivered shortly will be used on 
the domestic trunklines to Bacalod and 
Davao if the airports are sufficiently 
improved. PAL’s Convair will be con- 
verted to a turboprop for use on the 
domestic schedules and as reserve equip- 
ment for the Hong Kong run. In its 
long-range international services PAL 
intends to use jet engine aircraft.— 
U. S. Embassy, Manila. 
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increased from slightly over 3 million 
to nearly 7 million. 


Another move indicating the British 
Government’s awareness of the vital 
importance of modernizing its road 
system was the elevation of the Min- 
ister of Transport and Civil Aviation to 
Cabinet rank in January of this year, 


Major Indian Ports 
To Be Developed 


India intends to spend within its sec- 
ond plan period 760 million rupees for 
the development of its major ports (1 
rupee= US$0.21). 

Of the total amount, 293 million 
rupees are proposed to be spent on 
Bombay port, 199 million rupees on Cal- 
cutta, 140 million on Kandla, 92 mil- 
lion on Madras, and 40 million rupees 
on Cochin. 


The principal work at Bombay port 
will be the development of Princess and 
Victoria docks, dredging the main har- 
bor channel to clear the long-time ac- 
cumulation of silt, and electrifying 
cranes in Alexandra dock and staff 
quarters. 

Development of docks and berths, 
river channel works at Fulta Point, 
each designed to improve navigation in 
the Hooghly, are the main works for 
Calcutta port. 

Plans for a wet dock are proposed 
to be carried out at Madras port to 
provide facilities for handling an in- 
creased volume of cargo in four berths 
and a communication passage to the ex- 
isting harbor—U. S. Embassy, New 
Delhi. 


BOAC Considers Renewal of 
South American Services 


A delegation of British Overseas Air- 
ways Corporation officials left London 
on June 10 to study prospects for re- 
newing BOAC services with South 
America. 


Until 3 years ago BOAC operated 
twice weekly services from London to 
Rio de Janeiro, Montevideo, Buenos 
Aires, and Santiago, Chile. The delega- 
tion will visit all those cities, as well 
as Sao Paulo, on its 3-week tour. 

If South American services are re- 
sumed it is thought that BOAC will 
use jets or turboprop planes instead of 


Argonaut equipment.—U, S. Embassy, 
Buenos Aires. 








46 Ships To Be Built 
Under Japanese Program 


Plans for Japan’s thirteenth postwar 
shipbuilding program, calling for-con- 
struction of 46 ships totaling 414,675 


gross tons, have been completed by the 
Japanese Ministry of Transportation. 


The proposed tonnage is the largest 
of the postwar shipbuilding plans and 
will be financed partly by the Japan 
Development Bank, 


Thirty-two companies are designated 
as qualified to take part in program 
for the 1957-58 fiscal year ending March 
31. The 46 vessels to be constructed in- 
clude 20 liners which will be owned by 
10 shipping firms, 14 large trampers to 
be owned by 10 firms, 8 medium tramp- 
ers to be owned by 8 firms, and 4 tank- 
ers to be owned by 4 companies. 

Of the 20 liners, 12 are planned for 
the Japan-New York run in competi- 
tion with the U. S. Mariners. Nippon 
Yusen Kaisha (NYK) has been given 
the largest quota of 4 liners; and TOSK 
and the Mitsui Steamship Co. each have 
received 3  liners~-U. S. Embassy, 
Tokyo. 





Powerplants To Be 


* — % 
Built in Sao Paulo 


The State Water and Electrical En- 
ergy Department of Brazil has been 
authorized to organize a new power 
supply company to be called “Campan- 
hia Hidroelectrica do Urubupunga.” 


The new company, which will be 
State-controlled, is expected to under- 
take construction of three plants at 
various places in the Urubupunga area 
of the State of Sao Paulo. 


In addition, the Sao Paulo State 
Department of Water and Electric En- 
ergy wil set up a small hydroelectric 
power station at Ithabela Island, lying 
off the port of Sao Sebastian in the 
State of Sao Paulo, and the Banco de 
Desenvolvimento Economico will grant 
the Companhia Paranaense de Energia 
Electrica a loan of $3 million for con- 
struction of a new thermoelectric plant 
at Figueira in northeast Parana. This 
plant is scheduled to begin operating 
in 1959 with an initial capacity of 
20,000 kilowatts.—U. S. Consulate Gen- 
eral, Sao Paulo. 





Canada’s wheat and flour exports 
during the fiscal year ended June 30 
were about the same as the 289 million 
bushels exported in 1955-56, according 
to the Foreign Agricultural Service. 

Exports reported by the Dominion 
Bureau of Statistics for July-April 
amounted to 241 million bushels, com- 
pared with 210 million during the like 
period a year earlier, 
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TRANSPORT NOTES : 


The Nigerian Government on May 4 
unveiled a plaque commemorating the 
opening of the new £500,000 internation- 
al air terminal at Kano, Northern Prov- 
inee, Nigeria. At present Air France, 
BOAC, Central African Airways, KLM, 
Sabena, South African Airways, Trans- 
port Aereos Portugueses, and West Af- 
rican Airways Corporation all operate 
scheduled services through Kano.—v. S. 
Consulate General, Lagos, Nigeria. 





Aerolineas Peruanas, a Peruvian air- 
jine organized in 1956, inaugurated 
scheduled service to Santiago, Chile, on 
June 3. 

The flights will be weekly, south- 
bound on Monday and northbound on 
Tuesday, with one stop at Antofagasta. 

The company has 1 Curtiss C-46, pur- 
chased from the Honduran airline TAN, 
and states that it has reserved 2 more 
which will go into service when its reg- 
ular flights to Colombia, Ecuador, Cuba, 
and possibly Panama are authorized.— 
U. S. Embassy, Lima. 





The Formosa airline Civil Air Trans- 
port has ordered a new Douglas DC-6B 
passenger aircraft for its international 
flights, the company has announced.— 
U. S. Embassy, Taipei. 





Iraqi Airways has announced its in- 
tention of inaugurating service on two 
new routes late this year. 


The new routes will be opened when 
the fourth Viscount plane on order is 
received. One route will operate be- 
tween Baghdad, Basra, Kuwait, Dhah- 
ran, Jidda, and Khartoum, the other 
between Baghdad, Karachi, and New 
Delhi.—U. S. Embassy, Baghdad. 





The Pakistan Prime Minister on May 
15 laid the keel of the first vessel to be 
undertaken by the Karachi Shipyard 
and Engineering Works. 


The new ship, a self-propelled hopper 
barge 200 feet long by 38 feet wide with 
a displacement of 1,540 tons, represents 
1 of 7 orders placed for launches, 
barges, and tugs to a total value of 8.6 
million rupees (1 rupee = US$0.21). 

The yard, which is operated by the 
Pakistan Industrial Development Cor- 
poration, began ship repair operations 
in June a year ago.—U. S. Embassy, 
Karachi, 





Pacific Southwest Airlines, San Diego, 
will purchase from Sud-Aviation Co., of 
France 3 Caravelle jet aircraft, to be 
delivered in the spring of 1960, a com- 
pany official has announced. 


July 15, 1957 


The planes will be used on the car- 
rier’s intrastate run between San Diego 
and San Francisco via Los Angeles.— 
U. S. Embassy, Paris. 





Five Viscount planes recently pur- 
chased by the Brazilian airline Viacao 
Area Sau Paulo are guaranteed pay- 
ment by Banco do Estado de Sao Paulo. 

The guarantee is given against a 
mortgage on the planes and against the 
Federal subsidy of the airline for 5 


years.—U,. S. Consulate General, Sao 
Paulo. 





Fokker Aircraft Co. of the Nether- 
lands has announced its intention to 
construct four different models of the 
F-27 Friendship airliner—a “troop ship,” 
a freight ship,” an F-27 “Friendship 
De Luxe,” and an F-27 “Standard 
Friendship” model. The company stated 
that it has received orders for construc- 
tion of all four types of the aircraft. 





Chilean Coastwise Shipping 
Rates Increased 25 Percent 


Chilean coastwise freight and pas- 
senger rates have been increased 25 
percent. 

Combined with increases authorized 
in 1955 and 1956, these rates have been 
increased 190 percent since establish- 
ment of the basic rates in 1954. 

The late increase, authorized by de- 
cree No. 230 of April ,30, 1957, pub- 
lished in the Diario Oficial of May 24, 
was limited to 25 percent for the rea- 
son that coastwise shipping is a public 
service whose charges: affect the cost 
of living.—U. S. Embassy, Santiago. 
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TRANSPORT AND UTILITIES 


Motor Transport Shows 
Gain in German Republic 


Commercial long-distance truck traf- 
fic continued to increase in the Fed- 
eral Republic of Germany in 1956, apart 
from seasonal fluctuations. Tons car- 
ried rose from 47.3 million in 1955 to 
52.8 million in 1956, an increase of 12 
percent. 


Total freight income exceeded by 11 
percent that of the preceding year, 
amounting to approximately 1.5 billion 
marks, against about 1.3 billion the year 
before. Whereas, however, freight in- 
come per ton-kilometer increased 
slightly, from 10.4 to 10.5  pfennigs, 
income per ton carried declined from 
27.96 marks in 1955 to 27.71 marks. 

The decline in income per ton ap- 
pears to have been the result of an 
increase in building materials trans- 
ported, which contributed a considera- 
ble share of total goods carried, where- 
as freight income produced was com- 
paratively small because of the low 
freight rates on the materials. 


Building Materials Large Item 


Of commodities transported the iron 
and steel group constituted the largest 
individual item, amounting to 16.4 per- 
cent of the total. Of the building ma- 
terial group, stones, earths, etc., made 
up 148 percent, artificial stone, etc., 
12.1 percent, and part of wood and 
wooden goods designed for building pur- 
poses, 5.7 percent. Thus it can be 
assumed that building material ac- 
counted for about 30 percent of the 
goods carried. 


Transport of goods covered by special 
tariffs constituted more than one-third 
the total quantity and one-fourth of 
freight income. 


The upward movements of traffic in 
each Laender varied greatly from that 
of the preceding year. In five Laender 
tonnage carried rose by 12 percent, and 
in Schleswig-Holstein by 15 percent, 
whereas in West Berlin a decline of 2 
percent was recorded. 


These figures do not cover all high- 
way freight transportation in the Fed- 
eral Republic. Statistics of furniture 
transportation are kept separately and 
are not yet available for 1956 nor are 
figures for the so-called “‘transport for 
own account.” Commercial long-dis- 
tance traffic also excludes transporta- 
tion by short-haul trucks licensed to 
operate up to 50 kilometers from place 
of registration, and short-haul statistics 
are not available—U. S. Embassy, 
Bonn. 


Wool production throughout the world 
in 1956 is estimated at 4,965 million 
pounds, greasy basis, compared with 
4,740 million pounds in 1955, according 
to the Foreign Agricultural Service. 
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Bahia Starts ... 

(Continued from page '/) 
disposal; eductional and teriinical pro- 
fessional social services; telephone and 
radiotelephone communications. 

Bahai covers 217,000 square miles, 
and the greater part of its population, 
estimated at 5.5 million in January 
1957, is confined to a narrow coastal 
belt, with only sparse settlement in the 
interior. Most of the important agricul- 
tural crops—cocoa, sugarecane, tobacco, 
and castor seed—are grown in the 
coastal area, and the interior contrib- 
utes little to the State’s economy. 

Part of the State is in the area 
plagued by perennial droughts and most 
of the interior lacks roads and rail- 
roads. Living conditions in many of the 
170 municipalities are primitive and 
there has been little hope of improve- 
ment because of the small amount of 
revenue available to them. 

The State’s Governor originated the 
plan for the new bond issue in an at- 
tempt to promote development of the 
interior of the State and in July 1956 
asked the State legislature for the 
necessary authority. 

The new law No. 314, was signed on 
May 27, to become effective in 60 days. 
—U. S. Consulate, Salvador. 





Foreign Government . . . 
(Continued from page 11) 


LEBANON 
Bans Import of Gambling Devices 


Import into Lebanon of coin-operated 
gambling devices is now. prohibited. 


In the past these items, included in 
Lebanese tariff item No. 977, “Social 
games” have been imported under pay- 
ment of a 40-percent ad valorem quty 
at normal] tariff. 


The ban was put into. force under 
High Council of Customs decree No. 642 
issued on May 7, 1957—U. S. Embassy, 
Beirut. 


MEXICO 


Lowers Various Export Duties 


Mexican export duties on untanned 
shark skins, shark fins, hydraulic lime, 
potatoes, and shark oil have been re- 
duced, some substantially, effective June 
19, 1957. 

Export tariff items affected; their 
new duties, in percent ad valorem; and 
former rates, shown in parentheses, are 
as follows: 

15-13. Shark skins, untanned, fresh, dry, or 
salted: 3 percent (5). 

15-91. Shark fins: 8 percent (30), 

21-63. Potatoes: 20 percent (30). 

31-41. Hydraulic lime: 10 percent (25). 


79-02. Whale oil and shark oil: Exempt (ex- 
empt). (Classification broadened to include 
shark oil, previously covered by classification 
No. 79-09, ‘‘Industrial, fats and oil not speci- 
fied,’ dutiable at 25 percent ad valorem.) 


—Diario Oficial,“ June 18, 1957. 
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Latin American Exchange Rates 

















































































































? F 
NOTE: otations are based on selling rates, in units of fo currency per dollar. The peso of the Dominican Republic, the Guatemalan 
quetzal, the Panamanian balboa, and the Cuban peso are linked to the dollar at 1 to 1; the Haitian gourde is fixed at 5 gourdes to a dollar. 
8 Average rate Latest available quotations 
t 
Country quoted Type of exchange 
calttay | caine) | cdpfly | Rate |, eepieatenein, | Bae 
ay (April) . 8. currency| 7957. 
Argentina........| Peso. | Official 118.00 18.00 18.00 18.00 ; 
Free 134 48 35.16 39.70 40.80 ‘oes se, Sev + 
Bolivia ............- Boliviano.........| Free 302.75 7,920.00 7,645.00 8,325.00 -00012 June 21 
Brazil®..........0... Cruzeiro Official 18.82 18. 18.82 18.82 .0631 * :June13 
Free. . 75.40 74.72 67.98 - 74.50 .0134 Do. - 
RO icininmngs P€80......0:000-.| Bankers’ free. 502. 585.00 601.00 .0016 July 1 } 
Brokers’ free. 534.00 636.00 690.00 -0014 Do. 
Colombia**......| Peso... «| ortseate Se My ae 5.10 -1960 June 20 
BIB....seccccrorscreeeseersscsncrecsvscesey —senesseeenes fsa acvenen nae 00 al J 
Costa Rica...... Colon Official 5.67 5.67 5.67 He Wea July 1 
Free 6.65 6.65 6.65 6.65 1504 Do, 
Ecuador. Sucre Central bank (official)........ 15.15 15.15 15.15 15.15 -0660 Do 
Free 17.41 18.50 17.74 18.20 . “e80 Do. 
El Saivador....| Colom...:....... Free. 2.50 2.50 2.50 2.50. -4000 Do, 
Honduras......... Lempira Official 2.02 2.02 2.02 2.02 .4950 Do. 
Mexico..........000 ae ee Free. 12.51 12.51 12.51 12.51 .0799 Do. 
Nicaragua.......| Cordoba. Official 26.00 7.05 7.05 7.05 1418 Do. 
Curb 7.32 7.75 7.75 7.75 1 Do. 
Paraguay.........j| Guarani............1 Official 60.00 60.00 60.00 60.00 .0167 Do. 
Free. n.a. na. 120.50 -0083 Do. 
Peru Sol Exchange certificate............] 19.00 19.00 19.00 18.00 .0526 Do. 
Free 19.18 19.05 19.05 19.05 -0525 0. 
Uruguay......... .| Peso... Basic....... 2.10 2.10 2.10 4762 0. 
EER COTO ainda ; . dane 4.11 4.11 4.11 -2435 Do. 
Free 3.39 3.90 3.91 4.10 .2435 Do. 
Venezuelia........| Bolivar. Free 3.35 3.35 3.35 3.35 -2985 Do. 


























(For explanation of rates, see notes in For- 
eign. Commerce Weekly, April 8, 1957, p. 17.) 

1Official rate went into effect on October 28, 
1955. Free market rate did not become opera- 
tive until November 3, 1955 (see Foreign Com- 
merce Weekly, November 14, 1985, p. 2). 

*Par value changed from 6 t6 7 cordobas 


per dollar, effective July 1, 1955. 

*Auction rates in the Rio de Janeiro auc- 
tion for June 8, 1957, for U. S. dollars fer 120 
days delivery ranged as follows: First cate- 
gory, 38.5-42.7 eifos per dollar; second 
category, 60.2-60.6; 87-90.3; 


; third category, 
fourth category, 141.5-146; fifth category, 


300.5-301. These rates must be added to the 
official en | rate, with applicable taxes, in 
order to get the effective selling rates. 
**"New exchange regulations adopted June 
17, 1957. Certificates replacé former official 
rate. Dollars made free for non-trade remit- 
tances. ; 





Malayan Business . . . 


(Continued from page 3) 

States was a close second, with pur- 
chases valued at M$143.1 million, 13 
percent. Japan, with an increase of 
more than 25 percent over its pur- 
chases in the first quarter of 1956, rose 
to third place as a Malayan customer, 
taking exports valued at M$103 million. 

Malaya’s export balance in its trade 
with the United States at the end of 
March had decreased by almost 60 per- 
cent from that of a year before, owing 
mainly to lower rubber prices at the 
beginning of 1957. U. S. imports from 
Malaya, however, were still more than 
4 times higher in value than U. S. ex- 
ports to the area. About 48 percent of 
Malayan purchases of U. S. goods were 
imported via Hong Kong, compared 
with 44 percent in the first quarter of 
1956. The added’ cost of buying U. S. 
goods via the Hong Kong detour re- 
mained at from 5-20 percent, depending 
on the commodity involved. 


Internal Situation Sound 


The Japanese increased their efforts 
to obtain more iron ore and other 
minerals from Malaya, and exports of 
these commodities to Japan are ex- 
pected to increase in the rest of the 
year, On the other hand, the hope of 
a large sector of Singapore’s business 
community to expand rubber exports 
to communist China so far has not been 
fulfilled in that no export license appli- 
cations for such shipments were sub- 


July 15, 1957 


mitted to the authorities in the first 
5 months of 1957. 

The United Kingdom committed itself 
in the quarter to ‘render assistance to 
the Federation in the amount of M$320 
million over a 5-year period. This 
assistance, coupled with the area’s con- 
tinued strong earnings through com- 
modity exports, permitted scheduling 
of expenditures for the Federation’s 
5-year development plan almost 75 per- 
cent larger than recommended by the 
International Bank for Development 
and Reconstruction in 1955. 


General Outlook Optimistic 


Plans are to spend M$1.358 billion for 
capital development in the 1956-60 
period. Of this capital requirement, all 
but M$231 million is expected to be 
financed by the Federation’s own re- 
sources. Under the development plan, 
as approved by the Federation's legis- 
lature, first priority will be given to 
the rubber and mining industries, to 
general agriculture and land utilization 
projects, and to the construction of a 
port at North Klang Straits. Second 
priority is accorded education and 
health services; third priority to a 
housing program, projects in the fields 
of power generation and communica- 
tions; and fourth priority to the Gov- 
ernment’s own construction and im- 
provement projects. 

Based on the assumption of reason- 
ably steady rubber and tin prices for 
the remainder of the year, a near- 
balanced Federation budget is forecast 


for the end of the year. The Federation 
has shown considerable eagerness td 
become an active member of the inter- 
national family of nations upon achiev- 
ing independence on August 31, at the 
same time-maintaining close and friend- 
ly relations with. the United Kingdom 
and remaining a member of the British 
Commonwealth. Sioa 

British troops will continue to be 
stationed in Malaya and assist in the 
fight against organized communist 
guerillas, and the cost of the campaign 
will be largely at the expense of the 
United Kingdom. Thus, Malaya will not 
have tq budget for heavy defense ex- 
penditures to the same extent as some 
of the -neighboring Southeast Asian 
countries. This, plus its sufficient man- 
power and capital to develop its re- 
sources, have made businessmen and 
Government officials optimistic in their 
appraisal of Mailaya’s economic future. 
—U. S. Consulate General, Singapore 
and Kuala Lumpur. 





Indonesian copra exports in April, 
preliminarily estimated at 11,373 long 
tons gross: weight; were down one- 
half from March and were 43 percent 
below April 1956 shipments, the Foreign 
Agricultural Service reports. 

However, cumulative copra exports 
during January-April—84,659 long tons 
—were still running 83 percent ahead 
of exports in the first 4 months of 
1956. 
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COMMODITY NEWS 





Swiss Exports and Imports of Photographic 


Products Increase in Quantity and Value 


Switzerland’s exports of photographic products increased 25.5 per- 
cent and imports 7.9 percent in 1956, compared with 1955, according 
to official Swiss figures compiled by the Scientific, Motion Picture and 
Photographic Products Division, Business and Defense Services Admin- 
istration, U. S. Department of Commerce. 


Total sales. abroad of Switzerland’s 
photographic goods in 1956 were valued 
at 40,775,186 francs (1 franc=US$0.234), 
compared with 32,487,738 francs for 
the like period of 1955. Imports were 


valued at 34,376,344 francs, compared 
with 31,858,585 francs in 1955. 


Foreign sales of Swiss photographic 
apparatus, including motion-picture cam- 
eras and equipment, continued to ex- 
pand. In 1956 exports for this group 
were valued at 36,850,517 francs, as 
compared with 29,139,649 francs in 
1955. The United States continued to 
be the leading foreign market with ex- 
ports in 1956 amounting to 12,973,186 
francs, a 38.5-percent increase over 
1955. Other leading markets were 
France, Italy, West Germany, United 
Kingdom, and Canada. 


Sensitized film and plates exported 
in 1956 were valued at 1,883,160 francs, 
a 27.6-percent increase when compared 
with 1955 but still 12.8 percent less 
than in 1954. 


Shipments of sensitized paper in- 
creased from 1,872,767 francs in 1955 





to 2,041,509 francs in 1956. Sweden and 
Italy were the principal markets. 

Imports of sensitized film and plates 
in 1956 totaled 12,386,809 francs, as 
compared with 12,175,750 francs in 1955. 
Purchases from the United States were 
valued at 6,362,921 francs, from West 
Germany 1,813,650 francs, and Belgium 
1,132,180 francs. 

Photographic paper imports on the 
other hand increased from 8,219,774 
francs in 1955 to 9,641,770 francs in 
1956. West Germany supplied 33.5 per- 
cent, the United States 23.9 percent, 
and the United Kingdom 19.2 percent 
of total imports for 1956. 

Purchases of photographic apparatus 
by Switzerland in 1956 amounted to 
12,347,765 francs, a 7.7-percent increase 
over the corresponding period of 1955. 
Germany supplied 9,693,542 francs and 
the United States 1,010,895 francs or 
86.7 percent of the total imports. 

Additional totals on Switzerland’s 
foreign trade in photographic goods for 
1955 and 1956 are contained in the 
accompanying tables: 

(Continued on page 30) 


Table 1.—Swiss Exports of Photographic Products, 1955-56 


Unexposed Film and Sensitized a Plates 
195: 


Germany, West 
Brazil 


Netherlands 
Portugal 
Other 


ND nnnssidicsdeinibidlliliigtabstinie 


United States 
France 
Italy 
Germany, West ........ 
United Kingdom .. 
Canada ..... Gridiesl 
Sweden 
China 
Australia i ceiiabdesentiictticelbinintiileyen 
Union of South Africa . RS NR. : 
Belgiurm and Luxembourg 2.0.0... 
India . 
Singapore 
Other SCR a 
Fetal ....... 


11 kilogram=2.2046 pounds. 
#1 franc=US$0.234. 


























1956 

Kilograms' Francs? Kilograms' Francs 

9,376 245,714 14,750 7,255 

¥ 10,899 281,958 

14,218 279,106 

4,372 216,325 

3,205 128,532 

2,601 96,721 

3,488 80,207 

16,899 433,056 

70,432 1,883,160 

d 60,594 413,254 

y , 48,904 358,931 

L y 7,755 172,337 

, b 12,939 165,200 

42 1 8,354 163,198 

9,294 130,293 5,555 77,894 

7,244 67,405 9,341 76,597 

. 56,961 642,672 62,978 614,098 

198,004 1,872,767 216,420 2,041,509 
Apparatus’ 

60,471 9,365,896 86,259 12,973,186 

15,895 2,486,313 22,312 3,380,522 

14,169 2,241,169 16,047 2,606,088 

13,342 1,816,851 19,014 2,304,044 

8,016 1,527,015 9,626 1,789,325 

5,502 973,678 8,109 1,259,414 

5,959 1,003,375 6,834 946,476 

3,105 622,147 3,628 744,216 

2,997 567,141 3,420 700,668 

3,037 485,988 4,469 685,395 

3,627 546,311 3,232 510,093 

2,237 444,915 2,441 431,349 

1,579 288,846 1,93: 414,806 

35,767 6,770,004 43,413 8,104,935 

175,703 29,139,649 230,738 36,850,517 





* Includes motion-picture cameras and equipment. 


Source: Swiss Customs Statistics. 
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Automotive Production 
Sets Record in Italy 


Automotive production in Italy in 
1956 soared over the 300,000 unit mark 
for the first time in the history of the 
industry, according to “Italian Busi- 
ness.” 

The new record represents a 15- 
percent increase over 1955. Automotive 
production in Italy for the years 1954-56 
was as follows: 





1954 1955 1956 

Passenger vehicles .... 180,769 230,833 279,713 
TEED) shibitudsmmpenmantion’ 33,840 35,071 33,627 
TE * vatidarncitet 2,091 2,852 2,453 
FOORE  ndmintiqnar 216,700 268,756 315,793 


New export records were also scored 
last year. Vehicles exported numbered 
87,034, including 78,398 passenger cars, 
8,222 trucks, and 414 buses. Twenty- 
eight percent of all production was for 
the export market, an extraordinarily 
high figure compared with production 
in other countries. 

The leading market was Europe, 
where Germany was the best customer 
despite its own high-quality automotive 
products. 

Value of the exports reached $98 
million—$18 million more than in 1955. 
Exports of spare parts also registered 
notable gains, increasing from $24 mil- 
lion in 1955 to a new high of $45.5 
million. Ten million dollars’ worth of 
tractors were also shipped to foreign 
buyers. 

Tentative data for the first few 
months of this year show a general 
increase in production and export of 
automotive goods. 





U. S.-Brand Pharmaceutics 
To Be Processed in Iran 


A leading Iranian pharmaceutical im- 
porter has contracted with two Ameri- 
can firms for the processing and manu- 
facture of their products in Tehran. 
Two factory buildings are near comple- 
tion. One, for retail packaging of peni- 
cillin, probably will be in production 
this summer; the other, for modest 
manufacturing of basic medicinal prepa- 
rations, may start operations next fall. 

Establishment of these factories rep- 
resents something of a milestone, as 
local production of U. S.-brand goods 
in Iran is rare. Bottlers of U. S. soft 
drinks are the forerunners and lead- 
ing examples. 

Other U. S. pharmaceutical manu- 
facturers have begun to show an inter- 
est in similar arrangements for local 
production of their lines—U. S. Em- 
bassy, Tehran, 
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COMMODITY NEWS 





Total Lumber Output 
Declines in Brazil 


Production of sawn pine in southern 
Brazil dropped slightly more than 11 
per cent in 1956, whereas production of 
other (hardwood) sawn lumber rose 2.6 
percent, according to the U. S. Embas- 
sy, Rio de Janeiro. 

Production of rough dressed lumber 
products rose 7 percent, and that of 
dressed lumber and plywood rose about 
2 percent. Detailed lumber production, 


in cubic meters, in 1955-56 was as fol- 
lows: 

















Percent 
Increase or 
1955 "1956 decrease 
Sawn ymwecvhll 
PIMC] ..ccccscee ...38,393,331 3,014, a —11. 
CHE rateetsintingeinnnad 712,526 731,04 +2. 
OG Sinsccctaiineines 4,105,857 3,745, oa —8.8 
Rough dressed lumber products: 
Broomstic . 
pine WOOd ............ 16,374 12,378 —24.40 
Rough dressed 
pine wood, in- 
cluding railway 
ON nk at ieee 624,495 666,730 +6.76 
Broomsticks, other 
| RR oatellae 18 46 -+155.55 
Rough dressed 
other woods, in- 
cluding saanatond 
WEED” wiccetankenncnes 106,517 122,885 +15.37 
TORE snisictresms 747,404 802,039 +7.81 
Dressed lumber and plywood: 
Plywood: 
Pine nail ...114,669 117,199 133 
Other woods ........ 34,157 34.628 1. 
Dressed lumber, including My 
ON ee a 73,140 ran 
Other woods ........ 22, d07 25,137 +12.18 
PEE beosestihitinns 245,604 250,104 +1.83 


Exports of lumber were also lower 
than during 1955. Pine exports dropped 
42.3 percent; hardwood lumber exports, 
21.3 percent; while total lumber exports 
dropped only 39.3 percent from those 
during the preceding year. 





W. Berlin Printing Output 
Employment at Postwar High 


Output and employment in West Ber- 
lin’s printing industry reached a post- 
war high in 1956, and the year was the 
industry’s most profitable since 1938. 
Prospects for the foreseeable future 
appear good, according to members of 
the industry association. 

The value of output of 200 firms em- 
ploying 10 or more persons totaled 167 
million German marks (4.20 German 
marks =US$1). These firms account for 
two-thirds of total employment in the 
industry. Output of all enterprises, num- 
bering 620, is estimated at 250 million 
German marks. Employment totals 15,- 
000, Compared with 28,000 for greater 
Berlin in 1936. 

West Berlin’s printing volume in 1956 
was 15.3 percent higher than in 1955, 
exceeding the 11.3-percent gain of the 
Federal Republic. The city’s printing 
volume is about one-tenth that of the 
Republic. In number of enterprises and 
output, the city is the second largest 
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printing center in Western Europe, out- 
ranked only by London. 

Wages in West Berlin’s printing in- 
dustry are about the same as in the 
Federal Republic. Skilled workers re- 
ceive a net weekly wage of 100-110 
German marks; for night shifts, the 
wage is 130 marks. Average weekly 
earnings of production workers in the 
U. S. printing industry in 1956 were 
$93-$94. 

West Berlin is printing for Hamburg, 
Munich, and other cities, as well as 
meeting its own increasing needs for 
printed matter. Sales of books and 
periodicals are rising, and there is a 
trend toward better and more attrac- 
tive wrapping and packaging as a re- 
sult of the business community’s grow- 
ing awareness of the sales appeal of an 
attractive package. 


Netherlands Wiisiviy 
Apparel Imports Up 


Netherlands imports of wearing ap- 
parel registered a 50-percent rise in 
1956 over 1955, according to a report 
of the Netherlands Economic Union of 
Wearing Apparel Industry (NEVEC). 
Imports of yarns and fabrics increased 
nearly 18 percent over 1955. 

Although productivity in the cloth- 
ing industry increased last year, the in- 
dustry still was unable to satisfy the 
demands of the Netherlands consumer 
public. Directly related to this circum- 





stance, according to NEVEC, was the’ 


increased purchasing power of the buy- 
ing public and the greater willingness 
of the public to invest in clothes. It 
was pointed out also that an important 
factor in the continuing rise in imports 
of wearing apparel was the preference 
of Netherlands women for imported 
clothing, especially that from Belgium, 
France, Switzerland, Germany, the 
United States, and England. 

In general, the same buying pattern 
prevails in the men’s clothing field. Im- 
ports of men’s clothes in 1956 were 
seven times as great as in 1953. NEVEC 
reportedly believes that this trend has 
not yet reached its peak. 

Belgium was the Netherlands best 
customer, followed by Germany, Switz- 
erland, and England. Despite the indus- 
try’s inability to satisfy the domestic 
demand, Netherlands clothing manufac- 
terers are continuing to stimulate their 
export trade. A key factor in their pro- 
motion program is the foundation known 
as Amsterdam Fashion Week which 
holds fashion shows twice a year for 
foreign buyers and serves as the central 
coordinating point for the industry’s 
foreign 
General, Amsterdam. 








Estimated Cuban slaughter of all 
types of livestock showed a slight rise 
during the first quarter of 1957 over the 
corresponding period of 1956, according 
to the Foreign Agricultural Service. 


German Production of 
Still Cameras Decline 


Production of still-picture cameras in 
West Germany during the first 3 months 
of 1957 totaled 730,121, compared with 
748,176 in the like period of 1956, ac- 
cording to official German figures com- 
piled by the Scientific, Motion Picture 
and Photographic Products Division, the 
Business and Defense Services Admin- 
istration, U. S. Department of Com- 
merce. 


This is a decrease of about 2.4 per- 
cent and is the first break in Germany's 


upward trend of production of still- 
picture cameras, 

Special cameras for technical and 
scientific uses continued to account for 
a small percentage of total production. 
There were 1,121 such cameras pro- 
duced in the first quarter of 1957, 
compared with 1,176 in the correspond- 
ing period of 1956. Cther cameras 
produced amounted to 729,000 in the 
first quarter of 1957, a 24 percen 
decrease compared with the like peri 
of 1956. 


Production consisted of the following: 
15.5 percent for cameras priced over 
300 German marks, 16.2 percent f 
those priced over 150 and up to 30) 
marks, 38.4 percent for those pric 
under 150 marks. Box cameras made 
up the remaining 29.9 percent. 


Box-camera production continued to 
decline. Production in the first 3 months 
of 1957 totaled 218,000, compared with 
229,000 in 1956 and 241,638 in 1955. 

The number of still-picture cameras 
except scientific and technical, produced 
in the Federal Republic of German 
during the first quarters of 1955, 19 
and 1957 is given in the following table; 





1955 1956 1957 

Gross price 
over 300 marks’? ...... 88,346 111,000 113,000 

Gross price 
150-300 marks ........... 75,053 86,000 118,000 

Gross price 
under 150 marks ...... 330,567 321,000 300.008 
Box CaMeraS ........cc«0 241,638 229, 000 218, 000 
Total ooecccccccssme 735,604 747,000 729,000 


1Prices shown at manufacturers’ 
German mark=US$0.238) 


Source: Die Industrie Der Bundes Republik 
Deutschland, Teil 2. 


Jute Future Market Starts 
Operations in Calcutta 


A regulated futures market for raw 
jute and jute manufactures was ex- 
pected to begin operations in Calcutta, 
India, on July 1 under auspices of the 
East India Jute and Hessian Exchange. 


Thé futures market has been started 
in an attempt to curb speculation in 
raw jute and to lend price stability to 
the industry.—U. S* Consulate General, 
Calcutta. 


level (1 
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A large, multistory department store, 
financed equally by private German 
capital on the one hand and the Gov- 
ernment Employees’ Cooperative So- 
ciety and the Foreign Transactions Co. 
on the other will open in Tehran in 
September, according to the U. S. Em- 
bassy, Tehran. The enterprise will be 
unique in Iran because of its size and 
fixed-price system. 

Private Japanese interests also are 
reported to be negotiating for an agree- 
ment with the Iranian Crown Estates 
organization for a department store 
which may take the form of a U. S.- 
type shopping center, complete with 
theater. 





Three-dimensional television, devel- 
oped by Marconi’s Wireless Telegraph 
Co., is reported to have been used in the 
first public demonstration at the Atomic 
Experimental Research Establishment 
at Harwell, England. 

Marconi’s and Savage & Parsons, 
Ltd., of Waterford, Hertfordshire, are 
to cooperate in supplying 3-D television 
equipment to atomic energy establish- 
ments in other parts of the world.— 
U. S. Embassy, London, 





Thal exports of rice in first 4 months 
of 1957 totaled 560,000 tons, a 50 per- 
cent increase over the comparable 1956 
period, the Ministry of Economic Af- 
fairs reports. These exports are at the 
highest level of the past 5 years. 

The Afghan Government Monopolies 
Department concluded an agreement 
with an Italian firm for the establish- 
ment of a cigarette factory in Afghani- 
stan, according to the press. The factory 
will have a daily capacity of 15 million 
cigarettes. 





British Railways is putting into serv- 
ice a train permanently equipped with 
closed-circuit television for the enter- 
tainment of passengers. The equipment 
was designed and installed by Pye of 
Cambridge.—U. S. Embassy, London. 





Handlooms installed in the Eastern 
Province of Afghanistan—Samarkhel, 
Ghazibad, Rodat, and Kama—produced 
12,482 meters of silk and cotton textiles 
in 1335 (1955-1956), according to the 
U. S. Embassy in Kabul. 

The Liberian Government has granted 
to a U. S. oilman a concession to engage 
in drilling, exploiting, exploration, op- 
eration, production, transportation, or 
marketing of oil or gas within an area 
of one-half million acres of land in the 
Western Province of Liberia. 
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First Supermarket 
Opened in Santiago 


ALMAC, advertised as the first super- 
market in Santiago—and likewise in 
Chile—has been opened. 


At least two other stores in Santi- 
ago are called self-service stores and 
offer a wide selection of merchandise. 
Though somewhat smaller than ALMAC, 
they have a general resemblance to it 
and to the average U. S. self-service 
store. This newest one, however, is the 
first to claim the name of supermarket 
and also the first to extend its store 
hours for the public’s convenience. 

The store is laid out more or less on 
the plan of a small U. S. supermarket, 
divided into sections for dry groceries, 
dairy products, meats, fruits and vege- 
tables, bottled goods, and sundries. This 
type of store constitutes a new approach 
to retail selling in Chile. Whereas the 
normal pattern is to offer meat in one 
store, dairy products in another, dry 
groceries in a third, the purchaser can 
now make the majority of his house- 
hold purchases under one roof. Store 
hours are longer than those of the 
average grocery, butcher shop, or provi- 
sion store in this country. 

Prices generally are slightly lower 
than in other stores. A few “leaders” 
are offered at special low prices for a 
few days at a time. In the short time 
the store has been open, sales report- 
edly have been good. 

Equipment appears to be almost en- 


tirely of Chilean origin, with the ex- 
ception of a few coffee-processing ma- 
chines from the United States. The 
capital involved is said to be entirely 
Chilean. 

Problems such as the supervision and 
channeling of shoppers, storing of sup- 
plies, packaging of fresh produce, are 
still to be worked out. If interest is 
maintained, the way soon will be open 
for expansion of the present store and 
construction of others.—U. S. Embassy, 
Santiago. 





Helicopters Overhauled at 
Uplands Airport in Ottawa 


A plant specially designed for the 
overhaul, maintenance, and rebuilding 
of helicopters was opened at Uplands 
Airport in Ottawa, Canada, in April. 
The plant is run by Spartan Air Serv- 
ices Ltd., an air survey company that 
has built up an organization operating 
29 conventional aircraft as well as 22 
helicopters. 

The helicopter is playing an increas- 
ingly important role in the development 
of Canada’s natural resources and is 
particularly suited to conditions in the 
northland, where construction work is 
undertaken in places that otherwise 
would be inaccessible, the Canadian 
Ministry of Transport reports. It also 
is used in surveying, patrol work, ex- 
ploration, and in assisting the naviga- 
tion of ice-breakers through the ice- 
fields in northern waters. 





Swiss Exports . . . 
(Continued from page 28) 


Table 2.—Swiss Imports of Photographic Products, 1955-56 


Unexposed Film and Sensitized ee Plates 
1955 




































































1956 

Kilograms! Francs* Kiloyrams! Francs* 

ll on RS cE EE RE 6,736,068 152,540 6,362,921 
Gormamy, Weed csicvisisccicieccicassoctes 57,571 2,161,535 51,078 1,813,650 
Belgium-Luxembourg 83,184 1,176,142 85,555 1,132,189 
United pune eaeren be. ssh sc abicanecbletenencenbpenasiortbcene 685 925, 61,170 1,063,450 
Canada ............. 15,245 358,573 32,323 874,247 
Italy 796 ; $2,272 657,111 
France 204 8,308 285,064 
Germany, East 10,926 262,263 
Other 1,033 35,914 
Total 435,205 12,386,809 
a Se eae 3,018,071 302,580 3,233,241 
United States ............ 1,779, 237,926 2,305,645 
United Kingdom 1,539,787 226,570 1,847,883 
Belgium-Luxembourg 828,4 62,983 781,221 
Netherlands ............. . 41,026 638,119 
Italy 101,535 613,597 
France 47,587 177,466 
Canada . 5,968 65,456 
Other 10,147 89,142 
Total 1,036,322 3,641,770 
Germany, West .... 0.er, 186 104,915 9,693,542 
United States . 572,084 10,637 1,010,895 
United Kingdom .. 255,371 7,204 ,017 
wreashinbaiinbini thie mmatiammnzaiaaen 225,116 1,906 $21,129 
Austria edih 205,213 1,432 235,617 
IES cnicjsinncitoaaistiattadaecdeaiiniiliell 201,797 7,366 197,939 
a Ret he RR nd Fe 72,173 2,011 134,693 
France 201,707 2,144 133,774 
Sweden ....... 64,101 542 114,704 
Other 89,313 1,352 151,455 
TERE ee 11,463,061 139,509 12,347,765 


11 iniitie nt oy Gadein 
*1 franc=US$0.2 








* Includes “oe - tein cameras and equipment. 


Source: Swiss Customs Statistics. 
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U. S. GOVERNMENT ACTIONS 








Survey Mission To Go 
To Thailand 


The World Bank is sending a 
mission to Thailand, at the re- 
quest of the Government, to assist 
in the formulation of a long-term 
development program. 

The mission will study the coun- 
try’s resources and make recom- 
mendations for economic develop- 
ment in all the main economic 
sectors. The group will begin its 
work in Bangkok on July 1 and 
will remain in Thailand for about 
a year. It will work in close coop- 
eration with a group of Thai ex- 
perts to start measures to carry 
out the main recommendations 
and for a continuing development 
planning organization. 

This is the 16th general survey 
mission to be organized by the 
bank. The others have gone to 
British Guiana, Ceylon, Colombia, 
Cuba, Guatemala, Iraq, Jamaica, 
Jordan, Malaya, Nicaragua, Ni- 
geria, Somalia, Surinam, Syria, 
and Turkey. 











U. S. Gives Credit 


To Venezeulan Firm 


A $3.5-million credit to finance pur- 
chases in the United States of ma- 
chinery and equipment for a new paper 
mill in Venezuela has been announced 
by the Export-Import Bank of Wash- 
ington. 

The credit was authorized by the 
Board of.Directors to VENEPAL (Com- 
pania Anonimo Venezolana de Pulpa y 
Papel) of Caracas, a private corpora- 
tion organized in 1954 by Venezuelan 
businessmen which is now constructing 
a mill near Puerto Cabello to manufac- 
ture industrial paper and products. 

Most of VENEPAL’s production will 
consist of miultiwall sack paper, liner 
board, and “corrugating medium. The 
market in Venezuela for these and other 
paper products is substantial and is ex- 
pected to expand greatly. 

The bulk of the dollar costs to be 
financed by the bank represent electric 
generating equipment supplied by the 
Worthington Corp.-of Harrison, N. J.; 
electrical distributing equipment sup- 
plied mainly by Westinghouse Inter- 
national, New York City; a water 
treatment plant supplied by Dorr- 
Oliver, Inc., Stamford, Conn.; cranes 
supplied by Harnischfeger Corp., 
Milwaukee, Wisc., and machine tools by 
Sabin St. Germain, New York City. 

The credit will be repayable in 10 
approximately equal semiannual in- 
stallments beginning two years from 
the date of the note. 
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Exim Bank Authorizes Credit to Mexican 
Bank To Purchase U. S. Beef, Dairy Cattle 


A second $5-million credit to the Agriculture Credit Bank of Mex- 
ico for the purchase of beef and dairy cattle in the United States has 
been announced by the Export-Import Bank of Washington. 

The first loan for this purpose was announced in October last year; 
it provided $5 million to finance purchases for export of U. S. beef and 


dairy cattle to Mexico, including an 
understanding that beef cattle were 
to be purchased in drought areas of the 
United States while dairy cattle could 
be purchased anywhere in the United 
States. 


This second $5-million credit does 
not. limit areas within the United 
States from which the cattle may be 
purchased, nor does it limit the amount 
of the credit that may be used for 
either type of cattle. 


In the case of the first loan, between 
October 1956 and May 1957 Mexican 
ranchers purchased 19,988 head of cat- 
tle in 16 states for a total of $4.844 
million, approximately 97 percent of 
the credit authorized. That part of 
the credit ‘not utilized was held as a 
reserve by the Mexican bank, Banco 
Nacional de Credito Agricola. 

The amount assigned for buying 
dairy cattle was almost fully disposed 
of by the purchase of $1.244 million of 
3,626 head, with an average price of 
$343 each. In addition, 16,362 head 
of beef cattle were acquired in the 
amount of $3.6 million with an average 
price of $220 each. 

As a result of this first loan, a fur- 
ther 1,000 head were purchased pri- 
vately by persons other than clients of 
the Mexican bank, 


Extension Service Established 


To improve cattle raising the Mexi- 
can Agriculture Credit Bank, in co- 
operation with the Mutual Agencies 
for Crop and Cattle Insurance (Mutual- 
idades de Seguros Agricola y Gana- 
dero), established a gratuitous Exten- 
sion Service in order to cooperate with 
the new owners in improving methods 
of feeding, construction of basic instal- 
lations, and veterinary care. 

Ninety-three percent of the beef 
cattle purchased were of Hereford, 
Zebu, and Sta. Gertrudis breeds, in 
order of their importance. The Hol- 
stein and Brown Swiss breeds repre- 
sented 88 percent of all the dairy cattle 
imported, 

The demand for dairy cattle, which 
could not be satisfied in the course of 
the first credit operation, reaches at 
present 8,000 head. 

The second $5-million credit is ex- 
pected to have a decisive influence in 
establishing the quality of cattle im- 
ported from the United States above 
stock obtained previously. Conse- 
quently, the Mexican market would be 
permanently opened to U. S. cattlemen 





and their Sales of stock could amount 
yearly to several million dollars. 

The beef cattle problem in Mexico is 
one of quality not of quantity, consid- 
ering that only a small percentage of 
the 35 million head now in existence 
in the country are of improved breed. 
The dairy-cattle problem is even more 
serious, both with respect to quality 
and quantity. 

According to the prevailing opinion 
in Mexico, the increased urban popu- 
lation and family income has raised 
the standard of living to a level which 
will inevitably lead to a greater con- 
sumption of better-quality foods. This 
is best illustrated by the fact that con- 
sumption of eggs has increased four 
times in recent years while that of 
milk has doubled, and consumption of 
meat is growing rapidly.” 

The loan, at 5 percent interest, will 
be repayable in four annual install- 
ments beginning approximately Novem- 
ber 1, 1958. The terms are the same 
as for the first loan. 


The Mexican Agriculture Credit Bank 
will relend the Eximbank funds to indi- 
vidual Mexican cattlemen. As a result 
of previous purchases of cattle in the 
United States, the Mexican purchas- 
ing missions will generally know the 
U. S. areas in which they may make 
purchases, the type of cattle desired, 
and the prices they are willing to pay. 
Persons desiring to have information 
on the availability of cattle brought to 
the attention of the Mexican buyers 
may communicate with Horacio Flores, 
Banco Nacional de Credito Agricola, 
S.A., Motolinia 11, Mexico, DF, 
Mexico, 


U. K. To Buy Citrus Fruit 


An agreement for the sale of $2.2 
million worth of citrus fruit by the 
United States to the United Kingdom 
for local currency has been announced 
by the Department of Agriculture, 

As in other Public Law 480 agree- 
ments, the sales will be made by pri- 
vate U.S. traders. 

The proceeds in sterling are to be 
used by the United States principally 
for the construction of family housing 
for its air forces, with the balance for 
agricultural market development and 
for other U. S. expenditures. 
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Credit Made to Japan 
To Buy U. S. Items 


Special short-term credits to Japan 
totaling $115 million to finance the ex- 
port of agricultural commodities from 
the United States has been announced 
by the Export-Import Bank of Wash- 
ington. 


The credits are expected to be used 
by Japan to buy U. S. cotton, wheat, 
barley, and soybeans. The bank also is 
prepared to extend a $60-million credit 
on U. S. cotton to Japan at the end 
of the present cotton-growing season, 
in line with similar credits extended 
by the bank to Japan in each of the 
past 6 years. 


The last previous credit of $60 mil- 
lion to finance the export of U, S. cot- 
ton to Japan was authorized by the 
bank September 6, 1956. This was the 
sixth credit of this type to be estab- 
lished for Japan since 1951—the total 
amount of*the six credits being $320 
million, of which $258 million has been 
repaid, 

A total of $120.1 million has been 
disbursed by the bank on various cur- 
rent loans to public and private bor- 
rowers in Japan for purchases in the 
United States. of cotton, electrical 
generating units, and diesel engines. 
A total of $57.6 million has been re- 
paid on these loans, leaving an out- 
standing balance of $62.5 million. 


Japan is the leading importer of U. S. 
raw cotton, wheat, barley, and soy- 
beans, In 1956 Japan took 25 percent 
of U. S. exports of raw cotton; 29 per- 
cent of U. S. soybean exports; 23 per- 
cent of U. S. barley exports; and 8 
percent of U. S. wheat and flour 
exports. 

Since its establishment in 1934, the 
bank has financed for world-wide ex- 
port nearly 5 million bales of cotton 
under loans totaling more than $710 
million, on which $638 million has been 
repaid, These represent approximately 
13 percent of total disbursements by 
the Export-Import Bank, amounting to 
more than $5 billion from 1934 to the 
present, 


The credits for cotton will be re- 
payable within 1 year from the date 
of each note, and the credits for other 


commodities will be repayable within 
9 months from the date of each of 
the notes. The interest rate on the 
credits will be 4% percent. 


United States To Assist 
Morocco in Food Shortage 


The United States will, ship 50,000 
tons of wheat to Morocco to alleviate 
a food shortage caused by crop failures, 
the International Cooperation Admin- 
istration (ICA) has announced. 


The wheat shipments will bea gift 
of the American people to the people 
of the independent African nation. The 
wheat, which will begin to move to 
Morocco as soon as shipping arrange- 
ments can be completed, will come from 
Commodity Credit Corporation (CCC) 
stocks. It will have a valuation of $7 
million in CCC costs. 

The grain is being made available to 
Morocco under Title II of the Agricul- 
tural Trade Development and Assis- 
tance Act (Public Law 480). This title 
of the Act, administered by ICA, auth- 
orizes the use of surplus U. S. agricul- 
tural commodities for emergency relief 
purposes. 

This grant aid is in addition to a 
$20-million loan which is being provided 
to Morocco under the Mutual Security 
Pregram in the current fiscal year. 





U. S., Afghanistan Sign 
Investment Agreement 


The U. S. Government and the Royal 
Afghan Government have concluded an 
agreement regarding the guaranty of 
private investments under the provi- 
sion of Section 413 (b) (4) of the Mu- 
tual Security Act of 1954, as amended. 

This act is administered by the In- 
ternational Cooperation Administration, 
(ICA), 


Under the terms of the agreement 
with Afghanistan, private U. S. in- 
vestors are assured of the free con- 
vertibility of currency, protection 
against expropriation, and protection 
against loss of their investment due to 
military action. This latter clause is 
popularly referred to as the war-risk 
clause for which ICA has been author- 
ized by Congress to include in the in- 
vestment guaranty agreements which 
it negotiaties with friendly countries. 

Firms interested in further details 
concerning the agreement with Af- 
ghanistan, or in information on the In- 
vestment Guarantee Program are in- 
vited to submit their requests to the 
Investment Guarantee Staff, ICA, 
Washington 25, D. C.—U, S. Embassy, 
Kabul. ‘ 
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